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388.1601 Short title.
Sec. 1.

The act shall be known and may be citeidash-e—state—sechmMmDHE ai d act

MICHIGAN PUBLIC EDUC ATION FINANCEACTOF 2013 . o

388.1601a PURPOSE
Sec. la

THE PURPOSES OF THIS ACT ARE TO:

(1) CREATE A PUBLI C EDUCATI ON FUNDI NG SYSTEN
OBJECTIVE IS TO CREATE CAREER READY CITIZENS;

(2) PROVIDE SEAMLESS TRANSITIONS FOR THE PUPIL BETWEEN EARLY
CHILDHOOD, ELEMENTARY, SECONDARY; AND POST SECO NDARY
EDUCATION;

(3) PROVIDE A PUBLIC EDUCATION FUNDING SYSTEM THAT PROMOTES
INDIVIDUAL LEARNING STYLES,;

(4) ENABLES PARENTS AND PUPILS TO EMPLOY EDUCATION
PROGRAMMING OPTIONS THAT PLACE THE PUPIL ON A PATH FOR THEIR
FUTURE SUCCESS;

(5) PROVIDE GREATER ACCESS TOSELF-PACED PROGRAMS ENABLING A
PUPIL BELOW GRADE LEVEL TO HAVE ADDITIONA L TIME AND HELP TO
GAIN COMPETENCY , WHILE A HIGH ACHIEVING PUPIL MAY ACCELERATE

ACADEMICALLY.
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(6) PROVIDE A PUPIL GROW TH AND ASSESSMENT TOOL TO ALLOW FOR

PERFORMANCE FUNDING AND MEASURE EDUCATOR EFFECTIVENESS.

388.1602 Meanings of words and phrases.
Sec. 2.

As used in this article and article IV, the words and phrases defined in sections 3 to 6 have

the meanings ascribed to them in those sections.

388.1603 Definitions; A to D.

Sec. 3. (1) AAchievement authority

0O means th

body corporate and special authority initially created under section 5 of article Il and section

28 of article VII of the state constitution of 1963 and the urbape@tion act of 1

(Ex Sess) PA 7, MCL 124.501 to 124.512, by an interlocal agreement effective August 11,

2011, between the school district of the city of Detroit and the board of regents of eastern

Michigan university, a state public universtty.

(2) AAchievement school 0 means a p

operated, managed, authorized, established, or overseen by the achievemen

(3) AADJUNCTI ORWS TMELAANS T HDBPALIAN DEFWED IN

SECTION 1233C OF THE REVISED SCHOOL CODE.?

! This definition may need to be updated, pending passage of SB 1358 and/or HB 6004.
2 This definition may need to be updated, pending passage of SB 1358 and/or HB 6004.
% This definition is added to be consistent with revisions in HB 5923.
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B4nAverage daily attendanceodo, for the purpo
92% of the pupils counted in membership on the pupil membership count day, as defined in

section 6(7)

5) ABASELI NE ESAONBEREAO PW PORE ONSA GROWTH
ASESSMENT ADMINISTER ED ON OR BEFORE THE PUPIL MEMBERSHIP

COUNT DAY.

(6) "BLENDED LEARNING" MEANS AN INSTRUCTIONAL DELIVE RY MODEL
WHERE PUPILS ARE PROVIDED FACE -TO-FACE INSTRUCTION, IN PART AT
A SUPERVISED SCHOOL FACILITY AND IN PART THROUGH COMPUTER -
BASED AND INTERNET -CONNECTED LEARNING E NVIRONMENTS WITH
SOME DEGREE OF PUPIL CONTROL OVER TIME, L OCATION, AND PACE OF

INSTRUCTION.

4(7nBoardo means the governing body of a dis

B)BnCenter o means the center for educational

section 94a.

©®@OnCooper ati ve edu c aitierovolunany ageenem betwees and s  a
among districts to provide certain educational programs for pupils in certain groups of

districts. The written agreement shall be approved by all affected districts at least annually

* May need to update this reference.

Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.
For more information, contact Peter Ruddpbterruddell@wienerassociates.gom

November 19, 2012 Pagel4 of 302




10

11

12

13

14

15

16

17

18

Michigan Public Education Finance Project
Draft Legislation
Version 1

and shall specify the educatiomaograms to be provided and the estimated number of pupils

from each district who will participate in the educational programs.

AH@Ao)nDepart ment 6, except in section 107, mealil
@A)ADi strict o me and establishen aralér thesreviser schooldads dr,

except in sections 6(46£6), 6(10),13, 20, 22a, 31a, 51a(14), 1@®5¢,and 166b, a public

school academy. Except in sections 6648) 6(10), 6(8), 13, 20, 22a, 31a, 10%95¢,and

166Db, district also includes the education achievement system.

P(12AnDi strict of residenceodo, except as ot her
district in which a pupilds custodi al parent
described in section 24b, the pupilds distri

enrolls under that sectioh-6+—a—pup++—deseri+bed—i+n—-—section

countedin-membership-underthat-seetfeor. a pupil under court jurisdiction who is placed

outside the district in whioch

the pupil dés cu

the pupil 6s di BHdeconsidéereddofbe theeeducating distriet orsetiuaating

intermediate district.

@49)(13AabDi strict superintendento

means t he

administrator of a public school academy, or the chancellor of the achievement authority

Oxford Foundation
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388.1604 Definitions; E to H.
Sec. 4. (1) AEducation achievement systemo n

achievement schoofs.

2)AEDUCATI NG DIMEANSIARY DISTRICT OR INTERMED IATE
DISTRICT , ELIGIBLE TO RECEIV E FUNDS UNDER THIS ACT, WHICH

PROVIDES INSTRUCTION, INCLUDING AN ONLINE COURSE, TO A PUPIL.®

&QBAEIl ementary pupil 6 means a pupi l i n membe
maintaining classes above the eighth grade or in grades K to 6 in a district maintaining
classes abouvthe eighth grade. For the purposes of calculating universal service fuaig ) e
di scounts, felementary pupilo includes chil d

a district in its facilities.

49 AENROLLMENT DI STRHEOISORIONEWIRST HE POWERS

AND DUTIES DECRIBED IN SECTION 6F, IN WHICH A PU PIL IS ENROLLED .

BB)AExt ended school year o means an education

which pupils must be enrolled but not necessarily in attendance on the pupil membership

countday in an extended year prograbme-mandatory-clock-hours-shallbe-completed by
each pupi+tb not more than 365 calendar days a

® This definition may need to be updated, pending passage b85®Band/or HB 6004.
®Shoul d fieducating districto include community colleg
non-special education center program, such as a math center or an English language learning center?
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6) AFI NAL SCOREA MERINL 6 S ASSRO/RTEH ABSESSMENT

ADMINISTERED FOR PUR POSES OF CALCULATING THE PERFORMANCE

COUNT.

@H@nFi scal year o means t.he st at ecoftihuexal vyear
through September 30.

B5)B8)nGeneral educational development testing
has high school level courses in English language arts, social studies, science, and

mathematics and that prepares a person to ssittly complete the general educational

development (GED) test.

9" GROWTH S CORE OTHMECORENECESSARYON A GROWTH

ASSESSMENT TO ACHIEVEONE YEAROGS WO RAMHEMIO GROWTH

FROM THE BASELINE SC ORE.

®@0)nHi gh school p u menhbérshimia grades 7 & 13 expeptlinai n

district not maintaining grades above the eighth grade.

388.1605 Definitions; 1.

Sec. 5. (1) Alntermediate boardo means the (¢

" If we are moving to aystem that has less reliance on time and is less prescriptive, then these requirements

should be deleted.

Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.

For more information, contact Peter Ruddpbterruddell@wienerassociates.gom
November 19, 2012

Pagel? of 302



10

11

12

13

14

15

16

17

18

19

20

Michigan Public Education Finance Project
Draft Legislation
Version 1

(2) Al ntermedi at e diatesdhaoolidisttichestabkslaed endeapart 7oht e r me

the revised school code.

(3) Alntermedi ate superintendento

388.1606 Additional definitions.

means

Sec. 6. (1) Sincaasatpmgrammpemigdbgistritt or by an intermediate

district for special education pupils from several districts in programs for pupils with autism

spectrum disorder, pupils with severe cognitive impairment, pupils with moderate cognitive

impairment, pupils with severe miglie impairments, pupils with hearing impairment, pupils

with visual impairment, and pupils with physical impairment or other health impairment.

Programs for pupils with emotional impairment housed in buildings that do not serve regular

education pupils ab qualify. Unless otherwise approved by the department, a center

program either shall serve all constituent districts within an intermediate district or shall

serve several districts with less than 50% of the pupils residing in the operating district. In

addition, special education center program pupils placedipsgtin noncenter programs to

comply with the least restrictive environment provisions of section 612 of part B of the

individuals with disabilities education act, R&C 1412, may be considereenter program

pupils for pupil accounting purposes for the time scheduled in either a center program or a

noncenter program.

(2) ADistrict and high school graduati on

rate that is calculated by the campeirsuant to nationally recognized standards.

8 Move to School Code?
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(3) ADistrict and high school graduation rep

excluding adult participants, in the district for the immediately preceding school year,

adjusted for those pupils whave transferred into or out of the district or high school, who

leave high school with a diploma or other credential of equal status.

(4°AfMember shi pd, except as ot her wi

se provided

school academy, the eduicat achievement system, or an intermediate district the sum of the

product of.90times the number of fulime equated pupilsin grades K'to 12 actually

enrolled andn+egulardaily-atterdand@ECEIVING INSTRUCTION IN AVERAGE

DAILY MEMBERSHIP AS PROVIDED IN SECTION 25 en-the-pupi-membership

countday-forthe-currentseheelyEaplus the product of .10 times the final audited count

from the supplemental count day for the immediately preceding school@& THE

20142015 SCHOOL AND EACH SUBSEQUENT SCHOOL YEAR,

AMEMBERSHI P o, ASEOTHEHRWIBE PROVIDED IN THIS ARTICLE,

MEANS FOR A DISTRICT ; A PUBLIC SCHOOL AC ADEMY, THE EDUCATION

ACHIEVEMENT SYSTEM, OR AN.NTERMEDIATE D ISTRICT THE SUM OF

THE PRODUCT OF .85TIMES'THE NUMBER OF FULL -TIME EQUATED

PUPILS IN GRADES KTO 12 ACTUALLY ENROLL ED AND RECEIVING

INSTRUCTION IN AVERA GE DAILY MEMBERSHIP AS PROVIDED |

N

SECTION 25, PLUS THEPRODUCT OF .10 TIMES THE FINAL AUDITED CO UNT

FROM THE SUPPLEMENTA L COUNT DAY FOR THE IMMEDIATELY

°The subsections within the definition

of

Aimember ship

9 This phrase is inconsistent with an open entry/exit model and is inconsistent with the intent of section 25.
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PRECEDING SCHOOL YEAR, PLUS THE PRODUCT OF .05TIMES THE FINAL

AUDITED COUNT FROM T HE PERFORMANCE COUNT UNDER SECTION 6E.**

intermediate-district-after-the-pupit-membership-count Adlypupil counts used in this
subsection are as determined by the departarehtalculated-by-addingthe-rumber of

lost as

definedby rules promulgated by the superintendent, and.as corrected by a subsequent
department audit. For the purposes of this section and-section 6a, for a school afi@xcelle
that is a cyber school, as defined in section 551 of the revised school code, MCL 380.551,
and is in compliance with section 553a of the revised school code, MCL 3806&3ahe
education achievement syste@R FOR A DISTRICT OR INTERMEDIATE

DISTRICT,a pupi | 60s participation i n,etirhaaontng ber
educational program of the education achievement system or of an achievemeniGRhool
IN AN ONLINE COURSE is considered regular daily attendance. The amount of the
foundation allowance for a pupil in membership is determined under section 20. In making
the calculation of membership, all of the following, as applicable, apply to determining the
membership of a district, a public school academy, the education achiewsstent, or an

intermediate district:

1 This added language is designed to add a performance measure in a new section of the act. This language is
intended to create a 5% performameeasure under the foundation allowance.
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(a) Except as otherwise provided in this subsection, and pursuant to sub&¢tion a

pupil shal/l be counted in membership in t

individual pupil shall not be countédr more than a total of 1.0 fulime equated

membership.

(b : L I L ¥ Lot o
Arot—betng eddvecated—as—par-t—ot—a—cooperative

in-membership in

ybsection

(c) A special education pupil educated by the intermediate district shall be counted in

membership in the intermedeadistrict.

(d) A pupil placed by a court or state agency in aigi@unds program of a juvenile

detention facility, a child caring.institution, or a mental health institution, or a pupil funded

under section 53a, shall be counted in membership in thieedes intermediate district

approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in

membership in the pupilds intermediate di

2 This is a very significant changeeliminating the control of the district of residence over the pupil.
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(N A pupil enrolled ina career and technical education program supported by a millage

levied over an area larger than a single district or in an area vocdtchalcal education

program established pursuant to section 690 of the revised school code, MCL 380.690, shall

becomt ed only in the pWlpilés distri

ct of

resi

(9) A pupil enrolled in a public school academy shall be counted in membership in the public

school academy.

(h) A pupil enrolled in an achievement school shall be counted in membership in the

education aclvement system.

()** For a new district or public school academy beginning its operation after December 31,

1994, or for the education achievement system or an achievement school, membership for the

first 2 full or partial fiscal years of operation shall be determined as/fsil

(i) If operations begin before the pupil membership count day for the fiscal year, membership

is the average number of fdlme equated pupils in grades K to 12 actually enrolled and in

regular daily attendance on the pupil membership count dalydarurrent school year and

on the supplemental count day for the current school year, as determined by the department

and calculated by adding the number of pupils registered for attendance on the pupil

membership count day plus pupils received by tramsfdrminus pupils lost as defined by

rules promulgated by the superintendent, and as corrected by a subsequent department audit,

13 This subsection may be inconsistent with other revisions.
14 This subsection may require revision.
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plus the final audited count from the supplemental count day for the current school year, and

dividing that sum by 2.

(i) If operations begin after the pupil membership count day for the fiscal year and not later

than the supplemental count day for the fiscal year, membership is the final audited count of

the number of fultime equated pupils in grad&sto 12 actually enrollednd in regular

daily attendance on the supplemental count day for the.current school year.

()*° If a district is the authorizing body for a public school academy, then, in-the first school

year in which pupils are counted in membership on the pupil-mehpesunt day in the

public school academy, the deter mi

nati on

districtds pupil count for the i mmediatel

are counted in the public school academy on thsit pupil membership count day who were

also counted in the district on the immediately preceding supplemental count day.

(k)*® In a district, a public school academy; the education achievement system, or an

intermediate district operating an extended stiiear progranapproved-by-the

superintendent, a pupil enrolled; but not scheduled to be in regular daily attendance on a

pupil membership count day, shall be counted.

() Pupils to be counted in membership shall be not less than 5 years of age on Décembe

and less than 20 years of age on September 1 of the school year except as follows:

15 This sibsection may require revision.
18 This subsection may require revision.
" Removed the approval process to allow greater space for change.
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(i) A special education pupil who is enrolled and receiving instruction in a special education
program or service approved by the department, who does not havesahoghdiploma,
and who is less than 26 years of age as of September 1 of the current school year shall be

counted in membership.

(i) A pupil who is determined by the department to meet all of the following may be counted

in membership:

(A) Is enrolled ina public school academy or an alternative education high sehool diploma
program, that is primarily focused on educating homeless pupils and that is located in a city

with a population of more than 500,000.

(B) Had dropped out of school for more than 1rys@l has rentered school.

(C) Is less than 22 years of age as of September 1 of the current school year.

(m) An individual who has obtained a high-school diploma shall not be counted in
membership. Anindividual who has obtained a general educatiorelbgenent (G.E.D.)
certificate shall not be counted in membership unless the individual is a pupil with a
disability as defined in R 340.1702 of the Michigan administrative code. An individual
participating in a job.training program funded under formetiaed07a or a jobs program
funded under former sectidi®7b, administered by the Michigan strategic fund, or
participating in any successor of either of those 2 programs, shall not be counted in

membership.
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(n)*®If a pupil counted in membership in a patdichool academy or the education

achievement system is also educated by a district or intermediate district as part of a
cooperative education program, the pupil shall be counted in membership only in the public
school academy or the education achieveragstem unless a written agreement signed by

all parties designates the party or parties in which the pupil shall be.counted in membership,
and the instructional time scheduled for the pupil in the district or intermediate district shall
be included in théull-time equated membership determination under subdivision (q).
However, for pupils receiving instruction in both'a public.school academy or the education
achievement system and in a district or intermediate district but not as a part of a cooperative

education program, the following apply:

(1) If the public school academy or the education achievement system provides instruction for
at least 1/2 of the class hours specified in'subdivision (q), the public school academy or the
education achievement systsimll receive as its prorated share of thetfole equated
membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the public school academy or the education achievement system provides divided
by the numbeof hours specified in subdivision (q) for fdime equivalency, and the

remainder of the fultime membership for each of those pupils shall be allocated to the

district or intermediate district providing the remainder of the hours of instruction.

(i) If the public school academy or the education achievement system provides instruction

for less than 1/2 of the class hours specified in subdivision (q), the district or intermediate

1815 this subsection necessary with the current version of section 25, or any potential changes to section 25?
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district providing the remainder of the hours of instruction shall re@s\ts prorated share

of the fulktime equated membership for each of those pupils an amount equal to 1 times the
product of the hours of instruction the district or intermediate district provides divided by the
number of hours specified in subdivision’{dor full-time equivalency, and the remainder of
the full-time membership for each of those pupils shall be allocated to the public school

academy or the education achievement system.

(o) An individual less than 16 years of age as of September 1 airtlemicschool year who
is being educated in an alternative education‘program shall not be counted in membership if

there are also adult education participants being educated in the same program or classroom.

(p) The department shall give a uniform intetatien of fulk-time and partime

memberships.

(q) The number of class houtlR COURSES, INCLUDING ONLINE COURSES, used

to calculate fulitime equated - memberships shall be consistent with seldib{3). In

determining fulltime equated memberships for dapvho are enrolled in a postsecondary
institution, a pupil shall'not be considered to be less than-trhdlequated pupil solely

because of the effect of his or her postsecondary enrollment, including necessary travel time,
on the number of class ha®R COURSES, INCLUDING ONLINE COURSES,

provided by the district to the pupil.

9 verify reference after renumbering.
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(N?° Beginning in 2012013, fulttime equated memberships for pupils in kindergarten shall
be determined by dividing the number of instructional hours scheduled and provigedpe
per kindergarten pupil by the same number used for determinintpfiellequated
memberships for pupils in grades 1 to 12. However, to the extent allowable under federal
law, for a district or public school academy that provides evidence satigfaztbe
department that it used federal Title | money in the 2 immediately preceding school fiscal
years to fund fulkime kindergarten, fultime equated memberships for pupils in
kindergarten shall be determined by dividing the number of class hoaduseti and

provided per year per kindergarten pupil by a number equal to 1/2 the number used for
determining fulltime equated memberships for pupils in grades 1 to 12. Not later than
December 1, 2012, the department shall seek a clarification from gralfddpartment of
education as to whether this is an allowable use of federal Title | money. The change in the
counting of fulltime equated memberships for pupils in kindergarten that takes effect in
20122013 is not a mandate. Not later than the fiftediesday after the pupil membership

count day, each district or public school academy and the education achievement system

shall report to the department and the center the number of instructional hours scheduled per

kindergarten pupil for 2022013. If tre number of instructional hours scheduled per
kindergarten pupil is not equal for all kindergarten pupils in the district, the district or public
school academy and the education achievement system shall report the number of
kindergarten pupils who werelseduled to receive each of the different numbers of

instructional hours scheduled.

2We will need guidance from MDE if this subsection is necessary moving forward.
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(S)Zl

For a district, a public school academy, or the education achievement system that has
pupils enrolled in a grade level that was not offered by the district, the gohbol

academy, or the education achievement system in the immediately preceding school year, the
number of pupils enrolled in that grade level to be counted in membership is the average of
the number of those pupils enrolled and in regular daily atteedamthe. pupil membership

count day and the supplemental count day of the current school year, as determined by the
department. Membership shall be calculated by adding the number of pupils registered for
attendance in that grade level on the pupil mentigeiount. day plus pupils received by

transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as

corrected by subsequent department.audit, plus the final audited count from the supplemental

count day for the current schogar, and dividing that sum by 2.

agreement?

(u) If, as a result of a sigiplinary action, a distrig®®R PARENT?® determines through the

di stri.ctbés alternative or disciplinary educa
for a pupid is in the pupil éds home or ot herw
thatplacement is authorized in writing by the district superintendent and district alternative

or disciplinary education supervisor, and if the district provides appropriate instruction as

described in this subdivi si owseapartfronntee pupi | a

2 This subsection may require revision.
2 This subsection is inconsistent with other revisions.
% This allows greater parental ability and notrefe a districicentered choice.
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general school population, the district may count the pupil in membership on a pro rata basis,
with the proration based on the number of hours of instru@RMUMBER OF

COURSES, INCLUDING ONLINE COURSES,the district actually provides to the pupil
divided by the number of houBR NUMBER OF COURSES, INCLUDING ONLIN E
COURSES,specified in subdivision (§}for full-time equivalency: For.the purposes of this
subdivision, a district shall be considered tgpbaviding appropriate. instruction if all of the

following are met:

(i) The district provides at least 2 nonconsecutive Bdofsnstruction per week to the pupil
at the pupil s home or otherwise apart from

supervison of a certificated teacher.

(i) The district provides instructional materials, resources, and supplies, except computers,

that are comparable to those otherwise provi

program.
(iii) Course contentiscomparableo . t hat i n the districtdos alte
ivyv Credit earned is awarded to the pupil and

24 \/erify reference after renumbering.
% This reference to time may be inconsistent with the policy of this draft.
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department shall adjustthe disti 6 5o+t he eduecation achi eveme

| i | hi | include.t iLin-the<unt

(x)?® For a public school academy that has been in‘operation for at least 2 years and that

suspended operations for at least 1 stereand-is resuming operations, membership is the

sum of the product aB9.85times the number of fulime equated pupils in grades K to 12

actually enrolled and in regular daily attendance on the first pupil membership count day or

supplemental courtay, whichever is first, occurring after operations resume, plus the

product of .10 times the final audited count from the most recent pupil membership count day

or supplemental count day that occurred before suspending operations, as determined by the

superintendentPLUS .05 TIMES THE FINAL AUDITED COUNT F ROM THE MOST

RECENT PERFORMANCE COUNT DAY, AS DETERMI NED BY THE

SUPERINTENDENT.

W+ —a distriectds membership for a particul e

% gection 25 no longer describes an alternative or disciplinary education program.
" This subsection is coved in section 25.

% This subsection may require revision.

# This is designed for a specific district.
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—eecetve—Ftuwndtnang—uwnder—seetton—22d2r— t he di

H—TFhe—di+str+i+etbs—aetyvatl—membership—TI or t hat
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(aa) Fulttime equated memberships for special education pupils who are not enrolled in
kindergarten but are enroll@d a classroom program under R 340.1754 of the Michigan
administrative code shall be determined by dividing the number of class hours scheduled and
provided per year by 450. Fdlme equated memberships for special education pupils who

are not enrolled ikindergarten but are receiving early childhood special education services
under R340.1755 of the Michigan administrative code shall be determined by dividing the

number of hours of service scheduled and provided per year per pupil by 180.

(bb) A pupil ofa district that begins its school year after Labor day who is enrolled in an
intermediate district program that begins before Labor day shall not be considered to be less
than a fulitime pupil solely due to instructional time scheduled but not attengd#telpupil

before Labor day.

(CC)31

Forthe first year in which a pupil is counted in membership on the pupil membership
count day.in a middle college program, the membership is the average of-tiradull

equated membership on the pupil membership cdayaind on the supplemental count day
for the current school year, as determined by the department. If a pupil was counted by the
operating district on the immediately preceding supplemental count day, the pupil shall be

excluded fr om tatelgpretadiag supplemerdascountrfommuigbases of

determining the districtds membership.

%0 The policy of this subsection is now part of section 25.
31 This subsection may require revision.
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(dd) A district, a public school academy, or the education achievement system that educates a

pupil who attends a United States Olympic education center may coynigihén

membership regardless of whether or not the pupil is a resident of this state.

(ee) A pupil enrolled in a distric

t ot her

section 1148(2) of the revised school code, MCL 380.1148, shall be coutivededucating

district or the education achievement system.

(5) AONLI NEYCOBRBREBEO0S ME A NBIEMT TBATCINCLUDES

ALL OF THE FOLLOWING :

(A) THE STATE ACADEM IC STANDARDS EMBEDDED IN AN ONLINE

COURSE

(B) THE ONLINE COURSECONTENT OUTLINE ;

(C) THE ONLINE COURSE REQUIRED ASSESSMENTS

(D) THE ONLINE COURSE REQUIRED PREREQUISIT ES;

(E) EXPECTATIONS FOR ACTUAL INSTRUCTOR®* CONTACT TIME WITH

THE ONLINE LEARN/ING PUPIL AND OTHER PUPIL-TO-INSTRUCTOR

COMMUNICATIONS; AND

(F) ACADEMIC SUPPORT AVAILABLE TO THE ON LINE LEARNING PUPIL.

32 This term is intended to include all forms of instructors, including adjunct instructors, as defined and allowed

in HB 5923.
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(6) "ONLINE COURSE' MEANS A COURSE OF STUDY THAT GENERATES A
CREDIT, PARTIAL CREDIT OR A GRADE, PROVIDED IN AN INTERACTIVE
COMPUTER-BASED AND INTERNET -CONNECTED LEARNING
ENVIRONMENT, IN WHIC H PUPILS ARE SEPARATED FROM THEIR
INSTRUCTOR BY TIME OR LOCATION, OR BOTH, AND INWHIC H AN
INSTRUCTOR IS RESPONSIBLE FOR PROVIDING INSTRUCTION
DIAGNOSING LEARNING NEEDS, ASSESSING PUR- LEARNING,

PRESCRIBING INTERVEN TION STRATEGIES, REPORTING OUTCOMES, AND

EVALUATING THE EFFEC TS OF INSTRUCTION AND SUPPORT STRATEGIES.

(7) AONLI NE RERIRING NMGE A N SENROLREDPIN QNE OR

MORE ONLINE COURSES

8 APERFORMANCBDACOUNEANS T HNBVHITA YHEO

PERFORMANCE COUNT IS CONDUCTED UNDER SECTION 6E.

B9nAnPublic school ac addimyiothemevised school boae.

(6) (10)A P.u P’ meanisa-person-in-membership-in-apublic sehadICHIGAN

RESIDENT ENROLLED IN A DISTRICT IN KINDER GARTEN THROUGH

GRADE1Z A di strict must have the appramntal

term a

of t

the puptt +n membershitp, except approval by

for-any-of-the following:

#The definitions of the fimembershipod and fApupil o
same astheexcepton or <c¢l ari fications of fimembership.o
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/ement-system.

)—A—pupt+t—enrotted—i+n—a—d+str+et ot her

Oxford Foundation

r former

empted from

t

t
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plemental

ident on the

)T T : ot

{iv} The pupil has been referred to the program by a court.
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H—A—pupit—-enaroltted+n—adistriet—other than

p+—ogram—+F+——the pupt+ttoés—distriet—ot—+ esi dence
lictri »” : ; Werict.

- —A—pup+t—-enrotted—i+n—a—dstr+et—ot her t ha
United-States-Olympic-education-center.

1148(2)-of the revised-schoolcode, MCL-380-1148.
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o) —A—pupt+t+t—who—enroltts——i+n—a—d+stri+et ot her
the—pupitbés—sehootl—hot—making adeguate year

tpr—A—pupt+-t+t—enroetted—+n—a—d+strt+et—oat her t ha

AA*Aarpi |l membership count’ dayo of

a distri

(a) Except as provided in subdivision (b), the first Wednesday in October each school year

or, for a district or'building in which school is not in session on that Wednesday due to

conditions not-within the control of school authorities, with the approval of the

superintendent, the immediately following day on which school is in session in the district or

building.

(b) For a district or intermediate district maintaining school dutegentire school year, the

following days:

(i) Fourth Wednesday in July.

3 This section is referenced throughout the act; changes may be necessary to ensure the references reflect the

new numbering.
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(i) First Wednesday in October.

(i) Second Wednesday in February.

(iv) Fourth Wednesday in April.

@@2)diPupi |l s in grades Kinteguladdaiatiendanea | | y enr ol |

RECEIVING INSTRUCTION 6 means pupi‘l snhaltendangeamaicensng K t o
instruction in all classe®R COURSES, INCLUDING ONLINE COURSES, for which
they are enrollefROM THE DATE OF ENTRY UNTIL THE DATE OF

WITHDRAWAL Hmembshi ’ day, as

applicable THE DATE OF WITHDRAW AL SHALL MEAN THE DA Y THE PUPIL
PERMANENTLY LEAVES T HE SCHOOL OR THE DAT E IT IS OFFICIALLY
KNOWN THAT THE PUPIL.. HAS LEFT OR HAS BEEN LEGALLY EXCUSED.
HOWEVER, A PUPIL, RE GARDLESS OF AGE, WHO HAS NOT RECEIVED
INSTRUCTION ** FOR 15 CONSECUTIVE SCHOOL DAYS SHALL BE DROPPED

FROM THE ROLL AND CL ASSIFIED AS WITHDRAW N. Exeeptas-otherwise

% Many other states that use similar language are much more limiting to time and spakerefntethave a
l ong I'ist of exemptions, such as being confined to

1

h c

instructionod is much broader and can include situatic

remote setting.
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ed-membership for

theclasses the pupilattendédor purposes of Prearsaperiodsfect i on,

time in 1 day when puls and a certificated teacher or legally qualified substitute teacher are

together and instruction is taking place.

P(A3ARul ed means a rule promulgated

1969, 1969 PA 306, MCR4.201 to 24.328.

@9 (14)AThe. revised school <codeo

means 1976

% Does tlis term need to be replaced or the definition of class moved to an area where it has broader meaning

for the entire act.

Oxford Foundation
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+1)y-—ASchool—distriect—o0f the first—ecdlasso, 0

etasso—mean—a d+st+rt+et—+hat—had—att east

_p 7

@25 AaSchool fiscal year o means

through June 30.

@3)(16)fi St at e boardo means -t he st

a fiscal

ate board

@E4H(17) A Superintendent 0,4 unl edglistrictohirgernediatet e x t

district superintendent, means the superintendent of public instruction described in section 3

of article VIl of the state constitution of 1963.

60,

year

of e

cl e

@5 (18)ASuppl ement al count dayo means unhie day o

conducted under section 6a.

@8)(19Af Tui ti on pupi .0 means a pu

pil of school

the pupil és district of residence for whom t

include a pupil who is a specialweghtion pupil or a pupil described in subsection (6)(c) to

0P, A pupilds district of resi

under section 111, toattend another school district after the pupil has been assigned to a

school dstrict.

37s this definition necessary any longer?
3 \erify references are still accurate.

Oxford Foundation
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@&hHR0)A St ate school aid fundo means

article IX of the state constitution of 1963.

@a8)2)ATaxabl e valued means the

27a of thegeneral property tax act, 1893 PA 206, MCL 211.27a.

the state

taxabl e val ue

49 (22)18-TFex+t BCOURSE CONTENT 0 means a book; electronic book, or other

instructional print or electronic resource that is selected and approved by the governing board

of a district or, for an achiement school, by the echancellor of the achievement authority and

that contains a presentation of principles of a subject, or that is a literary work relevant to the

study of a subject required for the uselalssreenpupils, or another type of course meadl

that forms the basis efassroeninstruction®

(20) ATotal .state aido or Atot al

state schoo

due to a district, intermediate district, or other entity under aieprovisions of this article.

3881606a Supplemental pupil count.
Sec. 6&°

Except as otherwise provided in this act, in addition to the pupil membership count day, there

shall be a supplemental pupil count of the number ofifuke equated pupils in gradesI®

actually enrolled anehregulardaily-attendand@ECEIVING INSTRUCTION in a district

or intermediate district on the second Wednesday in February or, for a district that is not in

session on that day due to conditions not within the control of school authorities, with the

®This definition infers there wil.|l
these terms is in conflict with revisions to this act.
“0This section may need to be updated, pending changes to section 25.
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approwal of the superintendent, the immediately following day on which the district is in

session. For the purposes of this act, the day on which the supplemental pupil count is

conducted is the supplemental count day.

388.1606b Enrollment of nonresident pupilcounting pupil in membership; adjustment
of educating district's pupil count.

388.16066PERFORMANCE COUNT DA Y*
SEC: 6E.

(1) FOR THE 20142015 SCHOOL AND EACH SUBSEQUENT SCHOOL YEAR, ON

THE FINAL DAY OFINS TRUCTION FOR A SCHOOL YEAR OR THE COURSE,

INCLUDING ONLINE COU RSES THERE SHALL BE A PERFORMANCE COUNT

“I The policy of thé subsection is now part of section 25.

2 The terminology, exact testing method and various other issues may need to be altered from this version to

conform to the Michigan Council on

Oxford Foundation
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DAY OF THE FINAL SCO RE OF PUPILS IN MEMB ERSHIP OF A DISTRICT OR
INTERMEDIATE DISTRIC T.

(2) FOR THE 20142015 SCHOOL AND EACH SUBSEQUENT SCHOOL YEAR,
NOT LATER THAN THE F IFTH WEDNESDAY AFTER THE PUPIL
MEMBERSHIP COUNT DAY, ADISTRICT OR INTE RMEDIATE DISTRICT
SHALL PROVIDE TO THE CENTE R AND THE INTERMEDIA TE
SUPERINTENDENT, THE BASELINE SCORE AND GROWTH SCORE ON THE
STANDARDIZED ASSESSMENT SELECTED BY THE DISTRICT OR
INTERMEDIATE DISTRIC T FOR EACH PUPIL'IN THE MEMBERSHIP OF TH E
DISTRICT OR INTERMED IATE DISTRICT.

(3) FOR THE 20142015 SCHOOL AND EACHSUBSEQUENT SCHOOL YEAR, ON
THE EIGHTH WEDNESDAY AFTER THE FINAL DAY OF INSTRUCTION FOR A
SCHOOL YEAR, ADISTRICT OR INTERMEDIATE DIST RICT SHALL PROVIDE
TO THE CENTER AND TH E'INTERMEDIATE SUPER INTENDENT, THE FINAL
SCORE OF EACH PUPIL IN THE MEMBERSHIP OF THE DISTRICT OR
INTERMEDIATE DISTRIC T.

(4) THE DEPARTMENT SHALL ISSUE A POLICY IDENT IFYING ALL
ASSESSMENTS APPROVED BY THE DEPARTMENT OF GRADE -APPROPRIATE
BASIC EDUCATION SKIL LS. THE DEPARTMENT POLICY UNDER THIS
SUBSECTION SHALL INC LUDE OFF-THE-SHELF ASSESSMENTS.

(5) THE CENTER SHALL C ALCULATE THE NUMBER OF PUPILS WHO HAVE
ACHI EVED ONE GR®BARBASED ON THE DATA SUBMITTED BY
Oxford Foundation
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EACH DISTRICT OR INT ERMEDIATE DISTRICT. THE CENTER SHALL

INFORM THE DEPAR TMENT OF THE PERCENT AGE OF PUPILS WHO

ACHI EVED ONE GR®AIRBOR EACH DIST RICT OR INTERMEDIATE

DISTRICT.

(6) IF THE DISTRICT OR | NTERMEDIATE DISTRICT DOES NOT ACHIEVE

GROWTH FOR ALL THE D ISTRICT OR INTERMEDI ATE DI STRI CB6S PUPI

THEN THE DEPARTMENT SHALL DEDUCT FROM FUTU RE PAYMENTS TO

THE DISTRICT OR INTE RMEDIATE DISTRICT, THE.PROPORTIONAL

FOUNDATION ALLOWANCE FOR THE DISTRICT OR INTERMED IATE

DISTRICT 6 SUPILS WHO DID NOT A CHIEVE THE REQUIRED

PERFORMANCE.

(7) EACH DISTRICT OR INTERMEDIATE DISTR ICT SHALL BE RESPONSIBLE

FOR SUBMITTING THE INFORMATI ON REQUIRED UNDER THIS SECTION TO

THE CENTER.

388.1606F ENROLLMENT DISTRICT
SEC. &

(1) EXCEPT AS OTHERWISE PROVIDE IN THIS ACT OR THE REVISED

SCHOOL CODE, A PUPIL SHALL DESIGNATE ONEOFTHE PUP |

L6S

EDUCATING DISTRICTSTOBETHE PUPI L0 S BINBISIRICMEA

Oxford Foundation
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PUPIL MAY RECEIVE IN STRUCTION FROM MORE THAN ONE DISTRICT OR
INTERMEDIATE DISTRIC T.%

(2) FOR EACH PUPIL ENROLLED, THE ENROLLMEN T DISTRICT SHALL DO
ALL OF THE FOLLOWING :

(A) VERIFY THE PUPIL IS A RESIDENT OF THIS STATE;

(B)l DENTI FY THEELBIBRITYLFDRB ANY < ADDITIONAL
EDUCATIONAL SERVICES FUNDED BY THE MICHIG AN PUBLIC
EDUCATION FINANCE AC T, INCLUDING, BUT.NO T LIMITED TO AT -
RISK FUNDING, SPECIAL EDUCATION SERVICES', AND ENGLISH
LANGUAGE LEARNER SERWVICES.

(C)MAIN TAIN RECORDS OF THE PUPIL;

(D)IN COOPERATION WITH THE PUPI'L AND PARENTS, PROVIDE
COUNSELING SERVICES, WHICH MAY INCLUDE TH E CREATION AND
MAINTAIN ENCE OF A PERSONALIZED EDUCA TION PLAN FOR THE
PUPIL;

(E) FURNISH THE CENTER WITH ALL REQUIRED DA TA;

(F) GRANT DIPLOMAS AS ALLOWED UNDER THE RE VISED SCHOOL
CODE;

(G)ACCEPT ALL CREDITS E ARNED BY THE PUPIL AT ANY DISTRIC T OR

INTERMEDIATE DISTRIC T;

“3The enrollment district is not reijad to act as the fiscal agent for the pupil. The definition of membership
already allows for the educating district to count a pupil as part of its membership, thus allowing the educating
district to receive full or proportional foundation allowancedach pupil in membership of the educating

district. However, since the enrollment district may enter into contracts with other districts, it does have the
ability to act as a fiscal agent.
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(H)ALLOW THE PUPIL TO TAKE A COURSE OR ONLINE COURSE FROM
ANY DISTRICT OR INTERMEDIATE DISTRIC T IN THE STATE; AND

(I) ADMINISTER THE PUPIL GROWTH AND ASSESSMENT TOOL FOR ITS
ENROLLED PUPILS. TH E PUPIL GROWTH AND ASSESSMENT TOOL
WILL BE BASED ON THE RECOMMENDATION F ROM THE MICHIGAN
COUNCIL FOR EDUCATOR EFFECTIVENESS.*

(J) ADMINISTER THE MICHI GAN MERIT EXAM, AS R EQUIRED UNDER
SECTION 104B.

(4) AN ENROLLMENT DISTRICT MAY DO ANY OF THE FO LLOWING:

(A) DIRECTLY OFFER COURSES INCLUDING ONLINE C OURSES,TO
PUPILS; AND

(B)ENTER INTO CONTRACTS WITH OTHER DISTRICTS , INTERMEDIATE
DISTRICTS, OR OTHER ENTITIES TH AT OFFER COURSES INCLUDING

ONLINE COURSES, TOTHEENROL LI NG DI STRALSTO6S PU

388.1607 Expenditures included in costs for school operating purposes.
Sec. 7.

Costs for school operating purposes include all expenditures necessary to carry out the

powers of the district or intermediate district underrtheésed school code.

388.1608b Public school academy district code; assignment.
Sec. 8b.

“4 This function may be better left to each educating districtigitng instruction to each pupil, which may or
may not be the pupilds enroll ment district.
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(1) The department shall assign a district code to each public school academy that is
authorized under the revised school code and is eligible to receive fundinghiacet

within 30 days after a contract is submitted to the department by the authorizing body of a
public school academy.

(2) If the department does not assign a district code to a publicschool academy within the
30-day period described in subsectid), the district code the department shall use to make
payments under this act to the newly authorized public school academy shall be a number
that is equivalent to the sum of the last district code assigned to a public school academy
located in the samepunty as the newly authorized public school academy plus 1. However,
if there is not an existing public school academy located in the same county as the newly
authorized public school academy, then the district code the department shall use to make
paymeits under this act to the newly authorized public school academy shaltdigia 5
number that has the county code in which the public school academy is located as its first 2
digits, 9 as its third digit, O as/ts fourth digit,;and 1 as its fifth difthéd number of public
school academies in.a county grows to exceed 100, the third digit irdigg Bumber shall

then be 8 for the public school academies in excess of 100.

388.1611 Appropriations.
Sec. 11.

(1) Subject to subsection (3), for the fikgear ending September 30, 2012, there is
appropriated for the public schools of this state and certain other state purposes relating to
education the sum of $11,010,210,400.00 from the state school aid fund and the sum of

$78,642,400.00 from the genefahd. Subject to subsection (3), for the fiscal year ending
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September 30, 2013, there is appropriated for the public schools of this state and certain other
state purposes relating to education the sum of $10,961,087,100.00 from the state school aid
fund and the sum of $282,400,000.00 from the general fund. In addition, all other available
federal funds, except those otherwise appropriated under section 11p, are appropriated each
fiscal year for the fiscal year ending September 30, 2012 and for theykscadnding

September 30, 2013.

(2) The appropriations under this section shall be allocated as provided in this article. Money
appropriated under this section from the general fund shall be expended to fund the purposes
of this article before the expendlie of money appropriated under this section from the state
school aid fund.

(3) Any general fund allocations under this article that are not expended by the end of the

state fiscal year are transferred to the school aid stabilization fund createdaatider Kla.

388.1611a.amended School aid stabilization fund; creation; deposit; expenditure;

investment; money remaining at close of fiscal year; shortfall; full funding; transfer of

amount.

Sec. 11a:

(1) The school aid stabilization fund is created aspmarate account within the state school

aid fund established by section 11 of article IX of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from any source for deposit into the
school aid stabilization fund. Théage treasurer shall deposit into the school aid stabilization
fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue for a fiscal year that

remains in the state school aid fund as of the bookclosing for that fiscal year.
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(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a
specific appropriation from the schaodt stabilization fund. Money in the school aid
stabilization fund shall be expended only for purposes for which state school aid fund money

may be expended.

388.1611f Payments to noplaintiff districts pursuant to Durant v State of Michigan;
payments fa fiscal year ending September 30, 2008; submission of waiver resolution;
creation of obligation or liability; offer of settlement and.compromise; payment date;

use of payments; form and substance of resolution; early intervening program.

Sec. 11f.

(1) From the appropriations under section 11, there is allocated for the purposes of this
section an amount not to exceed $32,000,000.00 for the fiscal year ending September 30,
2008. Payments under this section will cease after September 30, 2008. Theserallacat

for paying the amounts described in subsection (4) to districts and intermediate districts,
other than those receiving a lump sum payment under subsection (2), that were not plaintiffs
in the consolidated cases known as Durant v State of Michigjahigan supreme court

docket no. 10445804492 and that, on or before March 2, 1998, submitted to the state
treasurer a board resolution waiving any right or interest the district or intermediate district
has or may have in any claim or litigation basadr arising out of any claim or potential
claim through September 30, 1997 that is or was similar to the claims asserted by the

plaintiffs in the consolidated cases known as Durant v State of Michigan. The waiver

resolution shall be in form and substaaseequired under subsection (7). The state treasurer
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is authorized to accept such a waiver resolution on behalf of this state. The amounts
described in this subsection represent offers of settlement and compromise of any claim or
claims that were or codilhave been asserted by these districts and intermediate districts, as
described in this subsection.

(2) In addition to any other money appropriated under this act, there.was appropriated from
the state school aid fund an amount not to exceed $1,700,000t86 fiscal year ending
September 30, 1999. This appropriation was for paying the amounts described in this
subsection to districts and intermediate districts that were not plaintiffs in the consolidated
cases known as Durant v State of Michigan; thator before March 2, 1998, submitted to

the state treasurer a board resolution waiving any right or interest the district or intermediate
district had or may have had in any claim or litigation based on or arising out of any claim or
potential claim thragh September 30, 1997 that is or was similar to the claims asserted by
the plaintiffs in the consolidated cases known as Durant v State of Michigan; and for which
the total amount listed in section 11h and paid under this section was less than $75,000.00.
For a district or intermediate district qualifying for a payment under this subsection, the
entire:amount listed for the district or intermediate district in section 11h was paid in a lump
sum on November 15, 1998 or on the next business day followingdtea The amounts

paid under this subsection represent offers of settlement and compromise of any claim or
claims that were or could have been asserted by these districts and intermediate districts, as
described in this subsection.

(3) This section doesot create any obligation or liability of this state to any district or
intermediate district that does not submit a waiver resolution described in this section. This
Oxford Foundation
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section, any other provision of this act, and section 353e of the management anddiudget a
1984 PA 431, MCL 18.1353e, are not intended to admit liability or waive any defense that is
or would be available to this state or its agencies, employees, or agents in any litigation or
future litigation with a district or intermediate district.

(4) The amount paid each fiscal year to each district or intermediate.district under subsection
(1) shall be 1/20 of the total amount listed in section 11h for each listed district or
intermediate district that qualifies for a payment under subsection (1ambents listed in
section 11h and paid in part under this subsection and in a lump sum under subsection (2) are
offers of settlement and compromise to each of these districts or intermediate districts to
resolve, in their entirety, any claim or.claims ttiese districts or intermediate districts may
have asserted for violations of section 29 of article X of the state constitution of 1963
through September 30, 1997, which claims are or were similar to the claims asserted by the
plaintiffs in the consolid&ad cases known as Durant v State of Michigan. This section, any
other provision of this act, and section 353e'of the management and budget act, 1984 PA
431, MCL 18.1353e, shall not be construed to constitute an admission of liability to the
districts or htermediate districts listed in section 11h or a waiver of any defense that is or
would have been available to the state or its agencies, employees, or agents in any litigation
or future litigation with-a district or intermediate district.

(5) The entire mount of each payment under subsection (1) each fiscal year shall be paid on
November 15 of the applicable fiscal year or on the next business day following that date.
(6) Funds paid to a district or intermediate district under this section shall benlgéaoko
textbooks electronic instructional material, software, technology, infrastructure or

Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.

For more information, contact Peter Ruddpbterruddell@wienerassociates.gom
November 19, 2012 Page52 of 302




10

11

12

13

14

15

16

17

18

19

20

21

22

Michigan Public Education Finance Project
Draft Legislation
Version 1

infrastructure improvements, school buses, school security, training for technology, an early
intervening program described in subsection (8), or to pay delteserv voterapproved

bonds issued by the district or intermediate district before the effective date of this section.
For intermediate districts only, funds paid under this section may also be used for other
nonrecurring instructional expenditures inchugli but not limited to, nonrecurring

instructional expenditures for vocational education, or for.debt service for acquisition of
technology for academic support services. Funds received by an intermediate district under
this section may be used for progcbnducted for the benefit of its constituent districts at

the discretion of the intermediate board. To the extent payments under this section are used
by a district or intermediate district to. pay debt service on debt payable from millage
revenues, anatthe extent permitted by law, the district or intermediate district may make a
corresponding reduction in the number of mills levied for that debt service.

(7) The resolution to be adopted and submitted by a district or intermediate district under this
section and section 11g shall read as follows:

"Whereas, the board of (name of district or intermediate district)

desires to settle and compromise, In their entirety, any claim or claims that the district (or
intermediate district) hag tiad for violations of section 29 of article IX of the state

constitution of 1963, which claim or claims are or were similar to the claims asserted by the
plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme
court do&et no. 104458.04492.

Whereas, the district (or intermediate district) agrees to settle and compromise these claims
for the consideration described in sections 11f and 119 of the state school aid act of 1979,
Oxford Foundation
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1979 PA 94, MCL 388.1611f and 388.1611g, amthe amount specified for the district (or
intermediate district) in section 11h of the state school aid act of 1979, 1979 PA 94, MCL
388.1611h.

Whereas, the board of (name of district or intermediate district) is

authorized to adopt thigsolution.
Now, therefore, be it resolved as follows:

1. The board of (name of district or intermediate district) waives

any right or interest it may have in any claim or-potential.claim through September 30, 1997
relating to theamount of funding the district or intermediate district is, or may have been,
entitled to receive under the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to
388.1772, or any other source of state funding, by reason of the application of sedtion 29
article IX of the state constitution of 1963, which claims or potential claims are or were
similar to the claims asserted by the plaintiffs in the consolidated cases known as Durant v
State of Michigan, Michigan supreme court.docket no. 1044E8192.

2. The board of (name of district or intermediate district) directs its

secretary to submit a certified copy of this resolution to the state treasurer no later than 5 p.m.
eastern standard time on March 2, 1998, and agrees thatnbwifike any action to amend
or rescind this reselution.

3. The board of (name of district or intermediate district) expressly

agrees and understands that, if it takes any action to amend or rescind this resolution, the

state, its agecies, employees, and agents shall have available to them any privilege,
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immunity, and/or defense that would otherwise have been available had the claims or
potential claims been actually litigated in any forum.

4. This resolution is contingent on contidygayments by the state each fiscal year as
determined under sections 11f and 119 of the state school aid act of 1979, 1979 PA 94, MCL
388.1611f and 388.1611g. However, this resolution shall be andirrevocable waiver of any
claim to amounts actually recetv®@y the school district or intermediate school district under
sections 11f and 119 of the state school aid act of 1979.".

(8) An early intervening program that uses funds received under this section shall meet either
or both of the following:

(a) Shall maitor individual pupil learning for pupils in grades K to 3 and provide specific
support or learning strategies to pupils in grades K to 3 as early as possible in order to reduce
the need for special education placement. The program shall include |laedhaymeracy
supports, sensory motor skill development, behavior supports, instructional consultation for
teachers, and the development of a parent/school learning plan. Specific support or learning
strategies may include support.in or out of the genéaasmom in areas including reading,
writing, math, visual memory, motor skill development, behavior, or language development.
These would be provided based on an understanding of the individual child's learning needs.
(b) Shall provide early interveningrategies for pupils in grades K to 3 using schomle

systems of academic and behavioral supports and shall be scientifically rdsessedhThe
strategies to be provided shall include at least pupil performance indicators based upon
response to intervdion, instructional consultation for teachers, and ongoing progress
monitoring. A schoaclvide system of academic and behavioral support should be based on a
Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.

For more information, contact Peter Ruddpbterruddell@wienerassociates.gom
November 19, 2012 Pageb5 of 302




10

11

12

13

14

15

16

17

18

19

20

21

22

Michigan Public Education Finance Project
Draft Legislation
Version 1

support team available to the classroom teachers. The members of this team could include the
princpal, special education staff, reading teachers, and other appropriate personnel who
would be available to systematically study the needs of the individual child and work with

the teacher to match instruction to theeds of the individual child.

(4) The sate treasurer shall direct the investment of the school aid stabilization fund. The
state treasurer shall credit to the school aid stabilization fund interest and earnings from fund
investments.

(5) Money in the school aid stabilization fund at'the clafsa fiscal year shall remain in the
school aid stabilization fund and shall not lapse to the unreserved school aid fund balance or
the general fund.

(6) If the maximum amount appropriated under section 11 from the state school aid fund for
a fiscal year xceeds the amount available for expenditure from the state school aid fund for
that fiscal year, thereis appropriated from the school aid stabilization fund to the state school
aid fund an amount equal to the projected shortfall as determined by thereaianf

treasury, but not to exceed available money in the school aid stabilization fund. If the money
in the'school aid stabilization fund is insufficient to fully fund an amount equal to the
projected shortfall, the state budget director shall notdéylelyislature as required under

section 11(3) and state payments in an amount equal to the remainder of the projected
shortfall shall be prorated in the manner provided under section 11(4).

(7) For 20122013, in addition to the appropriations in sectionthé&re is appropriated from

the school aid stabilization fund to the state school aid fund the amount necessary to fully
fund the allocations under this article.
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(8) Effective February 24, 2012, in addition to any amounts otherwise deposited into the
schml aid stabilization fund, there is transferred from the state school aid fund to the school

aid stabilization fund an amount equal to $100,000,000.00.

388.1611g.amended Allocations; payments to nonplaintiff districts pursuant to Durant

v State of Michigan payments for fiscal years ending September 30, 2013 through
September 30, 2015; waiver resolution; offers of settlement and compromise; creation

of obligation or liability; calculation of amount; payment.date; use of funds; reduction

in number of mills levied for debt service; pledge or assignment of payments.

Sec. 11g.

(1) From the appropriation in section 11, there is allocated for this section an amount not to
exceed $39,000,000.00 for the fiscal year ending September 30, 2013, and for each
succeedingiscal year through the fiscal year ending September 30, 2015, after which these
payments will cease. These allocations are for paying the amounts described in subsection (3)
to districts and intermediate districts, other than those receiving adumgayment under
section 11f(2), thatwere not plaintiffs in the consolidated cases known as Durant v State of
Michigan, Michigan supreme court docket no. 104468492 and that, on or before March

2, 1998, submitted to the state treasurer a waiver resotlgggribed in section 11f. The
amounts paid under this section represent offers of settlement and compromise of any claim
or claims that were or could have been asserted by these districts and intermediate districts,
as described in this section.

(2) This ®ction does not create any obligation or liability of this state to any district or
intermediate district that does not submit a waiver resolution described in section 11f. This

section and any other provision of this article are not intended to adniitjyiabwaive any

defense that is or would be available to this state or its agencies, employees, or agents in any
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litigation or future litigation with a district or intermediate district regarding these claims or
potential claims.

(3) The amount paid ehdiscal year to each district or intermediate district under this section
shall be 1 of the following:

(a) If the district or intermediate district does not borrow money and-issue bonds under
section 11i, 1/30 of the total amount listed in section 11khidistrict or intermediate

district through the fiscal year ending September 30, 2013.

(b) If the district or intermediate district borrows‘money and issues bonds under section 11i,
an amount in each fiscal year calculated by the department of tréfaauiy equal to the

debt service amount in that fiscal year on the bonds issued by that district or intermediate
district under section 11i and that will result in the total payments made to all districts and
intermediate districts in each fiscal year @nthis section being no more than the amount
appropriated under this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on
May 15 of the applicable fiscal year or on the next businessoflaywing that date. If a

district or intermediate district barrows money and issues bonds under section 11i, the district
or intermediate district shall use funds received under this section to pay debt service on
bonds issued under section 11i. If a distor intermediate district does not borrow money

and issue bonds under section 11i, the district or intermediate district shall use funds received
under this section only for the following purposes, in the following order of priority:

(a) First, to pay ebt service on votesipproved bonds issued by the district or intermediate
district before the effective date of this section.
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(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by ik&idt or intermediate district

under the revised school code.

(5) To the extent payments under this section are used by a district or intermediate district to
pay debt service on debt payable from millage revenues, and to the.extent permitted by law,
thedistrict or intermediate district may make a corresponding reduction in the number of
mills levied for debt service.

(6) A district or intermediate district may pledge or assigh payments under this section as
security for bonds issued under section 1dt,dhall not otherwise pledge or assign

payments under this section.

388.1611h Amounts to districts for settlement, compromise, and resolution of claims
pursuant to Durant v State of Michigan; section not to be construed as admission of

liability or waiver of defense.

Sec. 11h.

(1) For the purposes of sections 11f and 119, the following amounts are offered to each
district or' intermediate district to settle, compromise, and resolve, in their entirety, any claim
or claims that those districts or intermedidistricts may have asserted for violations of
section 29 of article 1X of the state constitution of 1963 through September 30, 1997, which

claims are or were similar to the claims asserted by the plaintiffs in the consolidated cases

known as Durant v Sta of Michigan, Michigan supreme court docket no. 104168492:

CODE NAME AMOUNT
02010 Autrain-Onota Public Schools $ 14,622
02020 Burt Township School District $ 6,744
02070 Munisina Public Schools $ 185,461
02080 Superior Central School District $ 96,734
03000 Alleaan Intermediate District $ 648,801
03010 Plainwell Community Schools $ 741,425
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03020 Otseqgo Public Schools $ 540,058
03030 Allegan Public Schools $ 926,426
03040 Wavland Union Schools $ 731,677
03050 Fennville Public Schools $ 579,056
03060 Martin Public Schools $ 139,670
03070 Hopkins Public Schools $ 255,685
03100 Hamilton Community Schools $ 401,023
03440 Ganaes School District #4 $2.201
04000 AlpenaMontmorencyAlcona Intermediate $ 726,402
04010 Alpena Public Schools $1,042,911
05010 Alba Public Schools $ 42,367
05035 Central Lake Public Schools $ 69,082
05040 Bellaire Public Schools $ 167,614
05060 Elk Rapids Schools $ 357,615
05065 Ellsworth Community Schools $ 21,150
05070 Mancelona Public Schools $ 285,764
06010 Arenac Eastern School District $ 79.078
06050 Standish Sterlina School District $ 317,341
07020 Baradga Township School District $ 216,490
07040 L'Anse Area Schools $ 263,107
08000 Barry Intermediate District $ 390,738
08010 DeltonrKelloaa School District $ 254,518
08030 Hastinas Area School District $ 615,970
08050 ThornappleKelloaa School District $ 794,355
09000 Bayv Arenac Intermediate District $ 3,690,121
09010 Bay City School District $ 2,957,596
09030 Banaor Township Schools $ 690.490
09090 Pinconning Area Schools $ 437,605
10015 Benzie County Central Schools $ 469,507
10025 FrankfortElberta Area Schools $ 74,090
11000 Berrien Intermediate District $ 4,488,648
11010 Benton Harbor Area Schools $1.588.343
11030 Lakeshore School District $ 505,985
11160 Galien Township School District $ 148,305
11200 New Buffalo Area School District $ 295,255
11210 Brandywine Public:School District $ 430,713
11240 Berrien Sprinas Public School District $ 1,020,853
11250 Eau Claire Public Schools $ 295,326
11300 Niles Community School District $ 1,886,362
11310'Buchanan Community School District $ 415,327
11320 Watervliet School District $ 333411
11330 Coloma Community Schools $ 518,321
11670 Haaar Township School District #6 $ 3,558
12000 Branch Intermediate District $ 1,591,244
12010 Coldwater Community Schools $ 533,753
12020 Bronson Community School District $ 100,766
12040 Quincy Community'School District $ 118,640
13000 Calhoun Intermediate District $ 2,099,031
13010 Albion Public Schools $ 682,812
13020 Battle Creek Public Schools $ 4,924,981
13050 Athens Area Schools $ 239,614
13070 Harper Creek Community Schools $ 737,397
13080 Homer Community Schools $ 243,747
13090 Lakeview School District $ 672,056
13095 Mar Lee School District $ 22,341
13110 Marshall Public Schools $ 499,126

Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.
For more information, contact Peter Ruddpbterruddell@wienerassociates.gom

November 19, 2012 Page60 of 302




Michigan Public Education Finance Project
Draft Legislation

Version 1
13120 Pennfield School District $ 295,615
13130 Tekonsha Community Schools $ 84,152
13135 Union City Community School District $ 261,232
14000 Lewis Cass Intermediate District $ 1,156,252
14010 Cassopolis Public Schools $ 359,167
14020 Dowadiac Union Schools $ 886,692
14030 Edwardsbura Public Schools $ 278,671
14050 Marcellus Community Schools $ 133,119
15000 Charlevoix Emmet Intermediate District $ 2,656,494
15010 Beaver Island Community Schools $5.291
15020 Bovne City Public School District $ 340,838
15030 Bovne Falls Public School District $ 46,285
15060 East Jordan Public School District $ 124,290
16000 Cheboyagan Otseqo Presque Isle ISD $ 484,651
16015 Chebovaan Area Schools $ 600,684
16050 Inland Lakes School District $ 121,570
16070 Mackinaw City Public Schools $10.133
16100 Wolverine Community School District $36.114
17000 Eastern Upper Peninsula ISD $ 686,688
17010 Sault Ste Marie Area Schools $ 1,375,408
17050 Detour Area Schools $ 91,341
17090 Pickford Public Schools $ 50.020
17110 Rudvard Area Schools $ 167,700
17140 Brimlev Area Schools $ 339,116
17160 Whitefish Schools $ 7,565
18000 Clare Gladwin Intermediate District $ 824,976
18010 Clare Public Schools $ 283.169
18020 Farwell Area Schools $ 435,856
18060 Harrison Community Schools $ 548,716
19000 Clinton Intermediate District $ 1,408,672
19010 Dewitt Public Schools $ 460,423
19070 Fowler Public Schools $ 73.794
19100 Bath Community Schools $ 207,492
19120 Ovid Elsie Area Schools $.421,074
19125 Pewamo Westphalia Community Schools $ 123,323
19140 St. Johns Public Schools $ 916,394
20015 Crawford Ausable Schools $ 400,397
21000 Delta'Schoolcraft Intermediate District.  $.751,556
21010 Escanaba Area Public Schools $ 970,743
21025 Gladstone Area Schools $ 394,007
21060 Rapid River Public Schools $ 95,894
21065 Big Bay De Noc School District $ 76,026
21090 Bark River Harris School District $ 157,932
21135 Mid Peninsula School District $ 70,668
22000 Dickinsontlron Intermediate District $ 886,487
22010 Iron Mountain City School District $ 235,977
22025 Norway Vulcan Area Schools $ 106,885
22030 Breituna Township School District $ 373,341
22045 North Dickinson County School District  $ 108,610
23000 Eaton Intermediate District $ 1,122,375
23010 Bellevue Community School District $ 259,295
23030 Charlotte Public Schools $ 931,778
23050 Eaton Rapids Public Schools $ 933,405
23060 Grand Ledage Public Schools $1,871,628
23065 Maple Valley School District $ 406,606
23080 Olivet Community Schools $ 273,708
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23090 Potterville Public Schools $ 223,936
24020 Harbor Sprinas School District $ 129,569
24030 Littlefield Public School District $ 79.810
24040 Pellston Public School District $ 87,279
24070 Petoskey Public Schools $ 324,563
25000 Genesee Intermediate District $ 6,300,676
25010 Flint City School District $ 18,747,097
25040 Mt. Morris Consolidated Schools $1.121.625
25060 Bendle Public Schools $ 404,192
25070 Genesee School District $ 231,806
25100 Fenton Area Public Schools $1,111,528
25110 Kearsley Community Schools $ 947,009
25120 Flushina Community Schools $ 973,174
25130 Atherton Community School District $ 299,766
25140 Davison Community Schools $ 1,194,861
25150 Clio Area School District $ 861,180
25180 Swartz Creek Community Schools $1.281.780
25200 Lake Fenton Schools $ 459,138
25210 Westwood Heights School District $ 433,487
25230 Bentley Community School District $ 416,919
25240 Beecher Community School District $ 1,684,881
25250 Linden Community School District $ 693.553
25260 Montrose Community Schools $ 803.839
25280 Lakeville Community School District $ 821,048
26010 Beaverton Rural Schools $ 401,648
26040 Gladwin Community Schools $ 427,002
27000 Goaebic Ontonaaon Intermediate District $ 558.679
27010 Bessemer City School District $ 93,392
27020 Ironwood Area Schools $ 358,358
27060 Marenisco School District $ 13,053
27070 Wakefield Township School District $ 76,782
27080 Watersmeet Township.School District $ 49.036
28000 Traverse Bay Intermediate District $ 4,179,332
28010 Traverse City School District $.2,902,639
28035 Buckley Community School District $ 85,755
28090 Kinasley Area:School $ 233,898
29000 Gratiotlsabella RESD $ 470,134
29010 Alma Public Schools $ 694,386
29020 Ashley Community Schools $ 74,662
29040 Breckenridge Community Schools $ 304,118
29050 Fulton Schools $ 149,274
29060 Ithaca Public Schools $ 471,693
29100 St. Louis Public Schools $ 421,142
30000 Hillsdale Intermediate District $ 1,766,059
30010 Camden Frontier Schools $ 87,548
30020 Hillsdale Community Public Schools $ 391,242
30030 Jonesville Community Schools $ 109,455
30040 Litchfield Community Schools $ 167,255
30050 North AdamsJerome Public Schools $ 61,387
30060 Pittsford Area Schools $ 202,030
30070 Reading Community Schools $ 128,460
30080 Waldron Area Schools $ 98,856
31000 Copper Country Intermediate District $ 874,467
31010 Hancock Public Schools $ 177,175
31020 Adams Township School District $ 20,756
31030 Calumet Public Schools $ 314,749
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31050 Chassell Township School District $ 627
31100 Osceola Township School District $3.877
31110 HouahtonPortaae Township Schools $ 176,454
31130 Lake Linden Hubbell School District $ 98,547
32000 Huron Intermediate District $ 1,188,316
32010 Bad Axe Public Schools $ 163,568
32030 Caseville Public Schools $ 29,891
32060 Harbor Beach Community Schools $ 129,415

32090 Owendale Gagetown Area School District $ 49,577

32130 Port Hope Community Schools $ 373
32170 Ubly Community Schools $ 103,432
33000 Inaham Intermediate District $ 9,528,160
33020 Lansina Public School District $ 13.878.055
33040 Dansville Aaricultural School $ 231,154
33060 Haslett Public Schools $ 533,512
33070 Holt Public Schools $ 1,436,837
33100 Leslie Public Schools $ 487,249
33130 Mason Public Schools $1.242.161
33200 Stockbridage Community Schools $ 538,077
33220 Webberville Community Schools $ 160,090
33230 Williamston Community Schools $ 286,724
34000 lonia Intermediate District $ 889.225
34010 lonia Public Schools $ 1,442,559
34040 Palo Community School District $ 22,056
34080 Belding Area School District $ 590,288
34090 Lakewood Public Schools $ 621,134
34110 Portland Public School District $512.174
34120 Saranac Community Schools $ 222,518
35000 losco Intermediate District $ 746,867
35010 Oscoda Area Schools $ 586,953
35020 Hale Area Schools $ 117,632

35040 Whittemore Prescott Area School District $ 327,352
36015 Forest Park School District $ 104,179
36025 West Iron County School District $291,224
37010 Mt. Pleasant City School District $ 1,661,159
37040 Beal City School $ 94,455
37060 Shepherd Public School District $ 537,492
38000 Jackson Intermediate District $ 5,867,626
38010 Western School District $ 368,913
38020 Vandercook Lake Public Schools $ 182,732
38040 Columbia School District $ 272,872
38050 Grass Lake Community Schools $ 112,948
38080 Concord Community Schools $ 136,334
38090 East Jackson Public Schools $ 262,531
38100 Hanover Horton Schools $ 210,862
38120 Michigan Center School District $ 254,956
38130 Napoleon Community Schools $ 162,981
38140 Northwest School District $ 557,439
38150 Sprinaport Public Schools $ 112,368
38170 Jackson Public Schools $ 4,007,741
39000 Kalamazoo Valley Intermediate District  $ 2,294,305
39010 Kalamazoo City School District $ 4,620,814
39020 Climax Scotts Community Schools $ 141,525
39050 Galesburg Augusta Community Schools $ 491,658
39065 Gull Lake Community Schools $ 664,438
39130 Parchment School District $ 413,278
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39160 Schoolcraft Community Schools $ 278,974
39170 Vicksbura Community Schools $ 606,035
40020 Forest Area Community School District $ 249,638
40040 Kalkaska Public Schools $ 536,507
41000 Kent Intermediate District $ 1,018,499
41010 Grand Rapids City School District $ 30,052,399
41020 Godwin Heights Public Schools $ 776,787
41025 Northview Public School District $ 1,463,294
41026 Wyoming Public Schools $ 3,510,038
41070 Cedar Sprinas Public Schools $ 1,194,520
41080 Comstock Park Public Schools $ 735,314
41120 Godfrey Lee Public School District $ 625,281
41130 Grandville Public Schools $ 2,285,726
41140 Kellogasville Public Schools $ 457,811
41150 Kent City Community Schools $ 634,852
41170 Lowell Area School District $1,191,193
41210 Rockford Public Schools $ 1.800.045
41240 Sparta Area Schools $1.572.479
43040 Baldwin Community Schools $ 301,981
44000 Lapeer Intermediate District $ 1,257,237
44010 Lapeer Community Schools $ 1,606,732
44020 Almont Community Schools $ 195.065
44050 Dryden Community Schools $ 123,137
44060 Imlay City Community Schools $ 650,688
44090 North Branch Area Schools $ 361,607
45010 Glen Lake Community School District $ 147,578
45020 Leland Public School District $ 74,798
45040 Northport Public School District $ 103,011
46000 Lenawee Intermediate District $ 3,474,431
46010 Adrian City School District $ 1,749,075
46020 Addison Community Schools $ 228,919
46040 Blissfield Community Schools $ 216,378
46050 Britton Macon Area School District $ 48,992
46060 Clinton Community Schools $ 156,385
46070 Deerfield Public Schools $ 63,324
46080 Hudson Area-Schools $ 206,641
46090 Madison School District $ 254,199
46100 Morenci Area Schools $ 175,792
46110 Onsted Community Schools $ 204,754
46130 Sand Creek Community Schools $ 180,402
46140 Tecumseh Public Schools $ 564,716
47000 Livingston Intermediate District $ 3,740,653
47010 Brighton Area Schools $ 1,608,320
47030 Fowlerville Community Schools $ 458,044
47060 Hartland Consolidated Schools $ 638,713
47070 Howell Public Schools $ 1,500,542
47080 Pinckney Community Schools $ 585,950
48040 Tahguamenon Area Schools $ 267,875
49010 St. lanace City School District $ 199,400
49040 Les Cheneaux Community School District $ 79,470
49055 Engadine Consolidated Schools $ 48,728
49070 Moran Township School District $1,018
49110 Mackinac Island Public Schools $ 19,763
50000 Macomb Intermediate School $ 20,272,402
50030 Roseville Community Schools $ 2,720,948
50040 Anchor Bay School District $ 1,402,309
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50050 Armada Area Schools $ 511,195
50070 Clintondale Community Schools $ 1,493,807
50080 Chippewa Valley Schools $ 2,743,571
50130 Lakeview Public Schools $ 1,303,122
50170 New Haven Community Schools $ 443,394
50180 Richmond Community Schools $ 714,909
50190 Romeo Community Schools $ 1,416,793
51000 Manistee Intermediate District $ 805,187
51020 Bear Lake School District $ 68,270
51045 Kaleva Norman Dickson Schools $ 143,635
51060 Onekama Consolidated Schools $ 10,726
51070 Manistee Area Public Schools $ 309,900
52000 Marauette Alaer Intermediate District $ 931,342
52015 N.I.C.E. Community Schools $ 487,900
52040 Gwinn Area Community Schools $ 686,265
52090 Nedgaunee Public Schools $ 360,838
52100 Powell Township School District $ 26.655
52110 Republic Michioamme Schools $111.822
52160 Wells Township School District $ 4,936
52170 Marquette Citv School District $1,176,918
52180 Ishpemina Public School District $ 369,755
53000 Mason Lake Intermediate District $ 1.418.466

53010 Mason County Central School District $ 270,895
53020 Mason County Eastern School District ~ $ 100,000

53030 Freesoil Community School District $ 28,616
53040 Ludinagton Area School District $ 553,370
54000 Mecosta Osceola Intermediate District ~ $ 1,144,797
54010 Big Rapids Public Schools $ 301,222
54025 Chippewa Hills School District $ 603,473
54040 Morley Stanwood Community-Schools  $ 298,110
55000 Menominee Intermediate District $ 596,813
55010 Carnev Nadeau Public.Schools $ 36.825
55100 Menominee Area Public Schools $ 410,849
55115 North Central Area Schools $ 79,050
55120 Stephenson Area Public Schools $ 146,858
56000 Midland Intermediate District $ 778,082
56020 Bullock Creek School District $ 815,270
56030 Coleman Community School District $ 405,291
56050 Meridian Public Schools $ 847,821
57010 Falmouth Elementary School District $ 11,423
57020 Lake City Area School District $ 144,279
57030 McBain Agricultural School District $ 148,767
58000 Monroe Intermediate District $ 5,938,669
58020 Airport Community School District $ 968,294
58030 Bedford Public School District $ 814,625
58050 Dundee Community, Schools $ 290,343
58070 Ida Public School District $ 904,674
58080 Jefferson Schoolsonroe County $ 1,122,705
58090 Mason Consolidated School District $ 404,108
58100 Summerfield School District $ 196,514

58110 Whiteford Aaricultural School District $ 171,481
59000 Montcalm Area Intermediate District $ 2,405,905
59020 Carson City Crystal Area School District $ 248,985
59045 Montabella Community School District $ 235,193
59070 Greenville Public Schools $ 937,756
59080 Tri County Area Schools $ 309,365
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59090 Lakeview Community Schools $ 317,348
59125 Central Montcalm Public Schools $ 488,104
59150 Vestabura Community Schools $ 142,375
60010 Atlanta Community Schools $ 102,771
60020 Hillman Community Schools $ 89,566
61000 Muskegon Intermediate District $ 1,704,192
61010 Muskeaon City School District $ 7,333,232
61020 Muskeaon Heiahts School District $ 1,665,615
61060 Mona Shores School District $ 924,108
61065 Oakridae Public Schools $ 516,766
61080 Fruitport Community Schools $ 1,340,081
61120 Holton Public Schools $ 404,703
61180 Montaaue Area Public Schools $ 353,974
61190 Orchard View Schools $ 835,211
61210 Ravenna Public Schools $ 289,731
61220 Reeths Puffer Schools $ 1,362,629
61230 North Muskeaon Public Schools $ 104,428
61240 Whitehall School District $ 566.527
62000 Newavao Intermediate District $ 2,002,463
62040 Fremont Public School District $ 413,415
62050 Grant Public School District $ 408,836
62060 Hesperia Community School District $ 258.339
62070 Newavgo Public School District $ 808,680
62080 Pineview School District $ 6,754
62090 White Cloud Public Schools $ 326,623
62470 Bia Jackson School District $ 4,683
63080 Bloomfield Hills School District $6.277.282
63090 Clarenceville School District $ 1,050,868
63110 Oxford Area Community School District $ 1,064,497
63130 Hazel Park City School District $ 4,502,785
63180 Brandon School District $ 1573574
63190 Clarkston Community School District $ 2,599,329
63210 Holly Area School District $ 1,652,532
63250 Oak Park City School District $2,742,617
63300 Waterford School District $ 7,891,782
64000 Oceana Intermediate District $ 459,987
64040 Hart Public School District $ 492,658
64070 Pentwater Public School District $ 50,550
64080 Shelby Public Schools $ 308,687

64090 Walkerville Rural Community Schools $ 178,928
65045 West BranckRose City Area Schools $ 597,592
66045 EwenTrout Creek Consolidated Schools $ 125,613

66050 Ontonaaon Area Schools $ 117,972
66070 White Pine School District $ 38,434
67020 Evart Public Schools $ 222,644
67050 Marion Public Schoaols $ 120,994
67055 Pine River Area Schools $ 210,897
67060 Reed City Area Public Schools $ 225,449
68010 Mio Au Sable Schools $ 188,436
68030 Fairview Area School District $ 53,298
69020 Gaylord Community Schools $ 361,967
69030 Johannesburtiewiston Schools $ 302,444
69040 Vanderbilt Area School $ 78,924
70000 Ottawa Intermediate District $ 3,134,623
70040 Allendale Public School District $ 304,155
70120 Coopersville Public School District $ 547,307

Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.
For more information, contact Peter Ruddpbterruddell@wienerassociates.gom

November 19, 2012 Page66 of 302




Michigan Public Education Finance Project
Draft Legislation

Version 1

70175 Jenison Public Schools $ 1,174,903
70190 Hudsonville Public School District $ 642,115
70300 Sprina Lake Public School District $ 654,764
71050 Onaway Area Community School District $ 62,371
71060 Posen Cons School District $ 89,023
71080 Rogers City Area Schools $ 98,801
72000 C O O R Intermediate District $ 1,535,012
72010 Gerrish Hiaains School District $ 315,748
73000 Sadinaw Intermediate District $ 3,752,177
73010 Saainaw City School District $9,709,110
73030 Carrollton School District $ 757,628
73080 Buena Vista School District $ 774,237
73110 Chesanina Union Schools $ 586,935
73170 Birch Run Area School District $ 442,083

73180 BridaeportSaulding Community Schools  $ 947,910
73200 Freeland Community School District $ 245,297

73210 Hemlock Public School District $ 463,950
73230 Merrill Community School District $ 313.949
73240 St. Charles Community Schools $ 217,281
73255 Swan Valley School District $ 404,732
74000 St. Clair Intermediate District $ 2,495,753
74010 Port Huron Area School District $ 5.768.925
74030 Algonac Community School District $ 683,103
74040 Capac Community School District $ 637,134
74100 Marysville Public School District $ 541,674
74120 Memphis Community Schools $ 236,433
74130 Yale Public Schools $ 364.744
75000 St. Joseph Intermediate District $ 1,557,997
75010 Sturais Public School District $ 667,172
75020 Burr Oak Community School District $ 31,806
75030 Centreville Public Schools $ 239,843
75040 Colon Community School District $ 136.247
75050 Constantine Public School District $ 295,041
75060 Mendon Community School District $220,774
75070 White Pigeon Community School District $ 166,233
75080 Three Rivers-Community Schools $ 903,838
75100 Nottawa Community School $ 30,147
76000 Sanilac Intermediate District $.694,073

76060 Brown City Community School District ~ $ 174,912
76070 CarsonvillePort Sanilac School District .~ $ 93,165

76080 Croswell Lexington Community Schools  $ 410,871
76090 Deckerville Community School District ~ $ 118,766

76140 Marlette Community Schools $ 284,291
76180 Peck Community School District $ 35,198
76210 Sandusky Community School District $ 308,221
77010 Manistique Area Schools $ 310,466
78000 Shiawassee RESD $ 3,184,986
78020 Byron Area Schools $ 191,551
78030 Durand Area Schools $ 540,453
78040 Laingsburg Community School District  $ 114,818
78060 Morrice Area Schools $ 85,394
78070 New Lothrop Area Public School District $ 105,582
78080 Perry Public School District $ 273,749
78100 Corunna Public School District $ 454,571
78110 Owosso Public Schools $ 885,887
79000 Tuscola Intermediate District $ 1,095,027
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79010 Akron Fairarove Schools $ 76,917
79020 Caro Community Schools $ 476,124
79030 Cass City Public Schools $ 250,135
79080 Kingston Community School District $ 27,113
79090 Mavyville Community School District $ 267,475
79100 Millington Community Schools $ 258,045
79110 Reese Public Schools $ 164,035
79145 Unionville Sebewaina Area Schools $ 98,025
79150 Vassar Public Schools $ 271,839
80000 Van Buren Intermediate District $ 3,864,085
80010 South Haven Public Schools $ 619,864
80020 Banaor Public Schools $ 246,071
80040 Covert Public Schools $ 179,845
80050 Decatur Public Schools $ 214,070
80090 Bloominadale Public School District $ 303,179
80110 Gobles Public School District $ 145,320
80120 Hartford Public School District $ 475,713
80130 Lawrence Public School District $ 94,596
80140 Lawton Community School District $ 190,087
80150 Mattawan Consolidated School District  $ 312,724
80160 Paw Paw Public School District $ 301,501
81000 Washtenaw Intermediate District $ 2,724,063
81040 Chelsea School District $ 518,995
81050 Dexter Community School District $ 962,834

81070 Lincoln Consolidated School District $ 1,492,337
81080 Manchester Community School District  $ 472,632

81100 Milan Area Schools $ 572,621
81120 Saline Area School District $ 1,624,108
81140 Whitmore Lake Public School District $ 496,133
81150 Willow Run Community Schools $2,071,518
82000 Wavne Intermediate District $ 8,287,172
82010 Detroit City School District $ 118.608.86
82040 Dearborn Heights School District #7 $ 849,305
82045 Melvindale Allen Park Schools $ 836,448
82050 Garden City School District $ 5,839,085
82060 Hamtramck Public:Schools $ 1,734,517
82070 Highland Park City Schools $ 1,875,555
82080 Inkster City School District $ 1,252,453
82090 Lincoln Park Public Schools $2,194,776
82110 Redford Union School District $ 5,630,439
82120 River Rouge City Schools $ 885,742
82130 Romulus Community Schools $ 2,366,586
82150 Tavlor School District $ 6,396,657
82160 WavneWestland Community School Distr $ 14,003,645
82170 Wyandotte City School District $ 3,732,656
82180 Flat Rock Community Schools $ 549,211
82240 Westwood Community Schools $ 1,762,599
82250 Ecorse Public School District $ 656,734
82340 Huron School District $ 1,302,779
82405 Southgate Community School District $ 1,037,284
82430 Van Buren Public Schools $ 3,312,445
83000 Wexford Missaukee Intermediate District $ 1,625,243
83010 Cadillac Area Public Schools $ 468,432
83060 Manton Consolidated Schools $ 118,182

83070 Mesick Consolidated School District $ 88,208
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(2) This section, any other provision of this act, or section 353e of the management and
budget act, 1984 PA 431, MCL 18.1353e, shall not be construed to denatitadmission

of liability to the districts designated in this section in any litigation or future litigation with a
district or intermediate district. In addition, this section, any other provision of this act, or
section 353e of the management and letidgt, 1984 PA 431, MCL 18.1353e, shall not be
construed to constitute a waiver of any defense that is or would have been available to this
state or its agencies, employees, or agents in any litigation or future litigation with a district

or intermediatdalistrict.

388.1611i Borrowing money and issuing bonds.
Sec. 11..

(1) In addition to any other authority granted under law, an eligible district or intermediate
district may borrow from.the Michigan municipal bond authority created under the shared
creditrating act, 1985 PA 227, MCL 141.1051 to 141.1077, an amount equal to 1/2 of the
amount listed for the districtor intermediate district in section 11h, in anticipation of the
receipt of the payments appropriated under section 11g, and may authorizelltyoresf

its governing body and issue its'bonds to evidence its obligations to the Michigan municipal
bond authority on the terms and with those provisions as are provided by resolution of the
board of the district or intermediate district and as aregable to the Michigan municipal
bond authority if the bonds are accompanied by an opinion of bond counsel acceptable to the
Michigan municipal bond authority to the effect that the interest on the bonds is excluded
from gross income for federal income faurposes. For the purposes of this section, an

eligible district or intermediate district is a district or intermediate district, other than a
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district or intermediate district that receives a lump sum payment under section 11f(2), that
qualifies to rece funds under sections 11f and 11g and that notifies the department of
treasury not later than 5 p.m. eastern daylight time on June 30, 1998, in the form and manner
prescribed by the department of treasury, that the district or intermediate distriminmolv

money and issue bonds under this section or is a district, otherthan.a district that receives a
lump sum payment under section 11f(2), that qualifies to receive funds under sections 11f
and 11g, that has a membership of less than 2,000mM@lequated pupils, that has not

submitted to the department of treasury a letter Stating its intent not to borrow from the
Michigan municipal bond authority, and that notified the department of treasury not later

than 5 p.m. eastern daylight time onJuly 1998, in the form.and manner prescribed by the
department of treasury, that the district will borrow money and issue bonds under this
section. A district or intermediate district may pledge and assign to the Michigan municipal
bond authority, as securityrfthe bonds, all of the payments appropriated to it under section
119 but may not otherwise pledge or assign'those payments. Bonds issued under this section
are not subject to the municipal finance act, 1943 PA 202, MCL 131.1 to 139.3.

(2) Proceeds of bosdssued under this section shall be made available to districts and
intermediate districts on or after November 15, 1998. Each district and intermediate district
shall use proceeds of bonds issued by it under this section only for a purpose for whech bond
may be issued under section 1351a of the revised school code, MCL 380.1351a.

(3) Bonds issued under this section do not constitute a general obligation or debt of a district

or intermediate district within the meaning of any constitutional or statusdolyliehitation.
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(4) This section shall be construed as cumulative authority for the exercise of the powers
granted in this section and shall not be construed to repeal any existing law. The purpose of
this section is to create full and complete additi@mal alternate methods for the exercise of
existing powers, and the powers conferred by this section are not affected or limited by any
other statute or by any charter or incorporating document.

(5) A pledge made by a district or intermediate district utidersection is valid and binding
from the time the pledge is made. The revenue or other money pledged under this section and
thereafter received by a district or intermediate district is.immediately subject to the lien of
the pledge without physical dediry of the revenue or money or any further act. The lien of
such a pledge is valid and binding against a party having a claim of any kind in tort, contract,
or otherwise against the district or intermediate district, irrespective of whether that party has
notice of the pledge. The resolution or any other instrument by which a pledge is created is
not required to be filed or recorded in order to establish and perfect a lien or security interest
in the property pledged.

(6) Bonds issued under this secteme not in any way a debt or liability of this state; do not
create or constitute any indebtedness, liability, or obligation of this state; are not and do not
constitute a pledge of the faith and credit of this state; and shall contain on their face a

staement to that effect.

388.1611j.amended School loan bond redemption fund; allocation.
Sec. 11j.

From the appropriation in section 11, there is allocated an amount not to exceed

$120,390,000.00 for 20312013 for payments to the school loan bond redemjidiod in the
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department of treasury on behalf of districts and intermediate districts. Notwithstanding
section 11 or any other provision of this act, funds allocated under this section are not subject

to proration and shall be paid in full.

388.1611k.amendé School loan revolving fund; appropriation; definition.
Sec. 11k.

For 20122013, there is appropriated from the general fund to the school loan revolving fund
an amount equal to the amount of school bond loans assigned to the Michigan finance
authority,not to exceed the total amount of school bond loans held in reserve dsriong
assets. As used in this section, "school loan revolving fund” means that fund created in

section 16c of the shared credit rating act, 1985 PA 227, MCL 141.1066c.

388.1611m Fisal year cashflow borrowing costs; allocation.
Sec. 11m.

From the appropriations.in section 11, there is allocated for-2012 an amount not to
exceed $2,100,000.00 and there is allocated for-2013 an amount not to exceed
$3,200,000.00 for fiscalear casklow borrowing costs solely related to the state school aid

fund established by section 11 of article IX of the state constitution of 1963.

388.1611q Additional federal education jobs funding.
Sec. 11q.

(1) From the federal funds appropriated ensection 11, there is allocated an amount
estimated at $4,700,000.00 for 264012, which represents additional federal education jobs

funding that was redistributed subsequent to the initial award to this state under section 101
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of title | of Public Law111-226 in 20162011. This money is allocated solely for the

purposes identified in that section of federal law as that section was in effect in 2011.

(2) Funds under this section shall be allocated based on the eligible district's or public school
acadery's relative proportion of the funding received under former section 11p as that
section was in effect for 2012011.

(3) A recipient of funding under this section shall meet all eligibility and reporting

requirements specified under former section 1ljhaissection was in effect for 20P011.

388.1611t.added Legislative intent to change name of state school aid fund to
"comprehensive education fund."

article

ead be

388.1612.amended Appropriations for fiscal year ending September 30, 2014;
adjustment of amounts.
Sec. 12.

It is the intent of the legislature to appropriate and allocate for the fiscal year ending

September 30, 2014 the same amounts of money from the same sources for the same
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purposes as are appropriated and allocated under this article for #hgdmcending
September 30, 2013, as adjusted for changes in pupil membership, taxable values, special
education costs, interest costs, and available revenue. These adjustments will be determined

after the January 2013 consensus revenue estimating cardere

388.1613 Apportionments and limitations of apportionments; basis; counting pupil
membership and professionals.

Sec. 137

Except as otherwise provided in this act, the apportionments and limitations-of the
apportionments made under this act shalinaele on the membership and humber of
teachers and other professionals approved by the superintendent employed as of the pupil
membership count day of each year and on the taxable value and the operating millage of
each district for the calendar year. Irddihn, a district maintaining school during the entire
year, as provided in section 1561 of the revised school code, MCL 380.1561, shall count

memberships and educational personnel pursuant to rules promulgated by the superintendent

and shall report to thcenter as required by state and federal law.

388.1614 Defective data; duties of department.
Sec. 14.

If the data from an intermediate district or district upon which a statement of the amount to
be disbursed or paid are determined to be defective omiplete, making it impracticable to
ascertain the apportionment to be disbursed or paid, the department shall withhold the

amount of the apportionment that cannot be ascertained until the department is able to

“5 This subsection may require revision.
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ascertain by the best evidence available éloesfupon which the ratio and amount of the

apportionment depend, and then shall make the apportionment accordingly.

388.1615 Apportionment of deficiency; state aid overpayments to districts; deduction

due to adjustment as result of audit or incorrect payrent; funding expenditures caused

by write-off of prior year accruals; additional appropriation.

Sec. 15.

(1) If a district or intermediate district fails to receive its proper apportionment, the
department, upon satisfactory proof that the district @rmédiate district was entitled

justly, shall apportion the deficiency in the next apportionment. Subject to subsections (2)
and (3), if a district or intermediate district has received more than its proper apportionment,
the department, upon satisfact@rpof, shall deduct the excess in the next apportionment.
Notwithstanding any other provision in this article, state aid overpayments to a district, other
than overpayments in payments for special education or special education transportation,
may be recosred from any payment made under this article other than a special education or
special education transportation payment, from the proceeds of a loan to the district under the
emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or fromotieeds

of millage levied or pledged under section 1211 of the revised school code, MCL 380.1211.
State aid overpayments made in special education or special education transportation
payments may be recovered from subsequent special education or spextibad

transportation payments, from the proceeds of a loan to the district under the emergency

municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage

levied or pledged under section 1211 of the revised school code, BIC1231.
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(2) If the result of an audit conducted by or for the department affects the current fiscal year
membership, affected payments shall be adjusted in the current fiscal year. A deduction due
to an adjustment made as a result of an audit conductedfbythe department, or as a

result of information obtained by the department from the district, an intermediate district,
the department of treasury, or the office of auditor general, shall be deducted from the
district's apportionments when the adnent is finalized. At the request of the district and

upon the district presenting evidence satisfactory to the department of the hardship, the
department may grant up to an additional 4 years for the adjustment and may advance
payments to the district athwise authorized under this act if the district would otherwise
experience a significant hardship in satisfying its financial obligations.

(3) If, because of the receipt of new or updated data, the department determines during a
fiscal year that the amotipaid to a district or.intermediate district under this article for a

prior fiscal year was incorrect under the law in effect for that year, the department may make
the appropriate deduction or payment in the district's or intermediate district's atidoati

the fiscal year in which the determination is made. The deduction or payment shall be
calculated according to the law in effect in the fiscal year in which the improper amount was
paid. If the district does not receive an allocation for the fiseat gr if the allocation is not
sufficient to pay the amount of any deduction, the amount of any deduction otherwise
applicable shall be satisfied from the proceeds of a loan to the district under the emergency
municipal loan act, 1980 PA 243, MCL 141.981141.942, or from the proceeds of millage
levied or pledged under section 1211 of the revised school code, MCL 380.1211, as
determined by the department.
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(4) Expenditures made by the department under this article that are caused by th# wofrite
prior year accruals may be funded by revenue from the -wfitef prior year accruals.

(5) In addition to funds appropriated in section 11 for all programs and services, there is
appropriated for 2022013 for obligations in excess of applicable appropriattanamount
equal to the collection of overpayments, but not to exceed amounts-available from

overpayments.

388.1617a Withholding payment district or intermediate district entitled to receive

under act; extent; plan for financing outstanding obligation defallted upon by district

or intermediate district; use of amounts withheld; agreement-assigning or pledging
payment; effect of appointment of emergency manager; indebtedness of state not
created; "trustee of a pooled arrangement” defined; approval or disappoval within 10
days after receipt.

Sec. 17a.

(1) The department may withhold all or part of any payment that a district or intermediate
district is entitled to receive under this act to the extent the withholdings are a component
part of a plan, developexhd implemented pursuant to the revised municipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821, or other statutory authority, for financing an
outstanding obligation upon which the district or intermediate district defaulted. Amounts
withheld shall ke used to pay, on behalf of the district or intermediate district, unpaid
amounts or subsequently due amounts, or both, of principal and interest on the outstanding
obligation upon which the district or intermediate district defaulted.

(2) The state treaser may withhold all or part of any payment that a district or intermediate

district is entitled to receive under this act to the extent authorized or required under section

15 of the school bond qualification, approval, and loan act, 2005 PA 92, MCL9388.1
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(3) Under an agreement entered into by a district or intermediate district assigning all or a
portion of the payment that it is eligible to receive under this act to the Michigan finance
authority or to the trustee of a pooled arrangement or pledgegngmount for payment of an
obligation it incurred with the Michigan finance authority or with the trustee of a pooled
arrangement, the state treasurer shall transmit to the Michiganfinance authority or a trustee
designated by the Michigan finance auttyoor to the trustee of a pooled arrangement the
amount of the payment that is assigned or pledged underthe agreement.

(4) If a district or intermediate district for which.an emergency manager has been appointed
pursuant to the local government and sthtistrict fiscal accountability act, 2011 PA 4,

MCL 141.1501 to 141.153% or that has an approved deficit elimination plan under section
102, enters into or has entered into an agreement described in subsection (3) pursuant to
section 1225(2) of the resed school code, MCL 380.1225, whether the obligation was

issued before or after the effective date of this subsection, the portion of state school aid paid
or to be paid on behalf of the district or intermediate district directly to the Michigan finance
authority, or to a trustee designated by the Michigan finance authority, for the sole purpose of
paying the principal of and interest on the obligation is subject to a lien and trust that is a
statutory lien-and trust, paramount and superior to all o#res &nd interests of any kind, for

the sole purpose of paying the principal of and interest on the obligation. The statutory lien
and trust applies to the state school aid received or to be received by the Michigan finance
authority, or trustee designatky the Michigan finance authority, on behalf of the district or

intermediate district, immediately upon the later of the effective date of this subsection or the

“6 Reference to PA 4 will need to be updated.
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time when the state school aid is allocated to the district or intermediate district, but is
subject to any subsequent reduction of the state school aid allocation by operation of law or
executive order. The lien and trust imposed by this section with respect to state school aid
has a priority as established in the agreement, except that thenagteshall not impair any
existing lien and trust previously created pursuant to this section, including any lien and trust
applicable to a mukyear repayment agreement under section 1225 of the revised school
code, 1976 PA 451, MCL 380.1225. Except teeovise provided in this subsection, the lien
and trust created under this subsection for the benefit of. holders of the obligation issued
pursuant to this section is valid and binding against a party having a claim of any kind in tort,
contract, or otherige against the district or intermediate district that has issued the obligation
secured by a pledge of state school aid pursuant to this section, regardless of whether that
party has notice of the pledge. A pledge made pursuant to this section forefiediehe

holders of obligations or others is perfected without delivery, recording, or notice. The state
school aid paid or to be paid on behalf of a district or intermediate district to the Michigan
finance authority, or trustee designated by the Miaghifinance authority, shall be held in

trust for the sole benefit of the holders of the obligation issued pursuant to this section or
section 1225 and is exempt from being levied upon, taken, sequestered, or applied toward
paying the debts or liabilitiesf the district or intermediate district other than for payment of
the obligation to which the lien applies. However, nothing in this subsection alters the ability
of the state treasurer to withhold state school aid from a district or intermediate dsstrict

provided by law.
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(5) Notwithstanding the payment dates prescribed by this act for distributions under this act,
the state treasurer may advance all or part of a payment that is dedicated for distribution or
for which the appropriation authorizing thayment has been made if and to the extent,

under the terms of an agreement entered into by a district or intermediate district and the
Michigan finance authority, the payment that the district or intermediate district is eligible to
receive has been asseghto or pledged for payment of an obligation it incurred with the
Michigan finance authority.

(6) This section does not require the state to make an appropriation to any school district or
intermediate school district and shall not be construed.as geatimdebtedness of the

state, and any agreement made pursuant to this section shall contain a statement to that effect.
(7) As used in this section, "trustee of a pooled arrangement” means the trustee of a trust
approved by the state treasurer and, sultgethe conditions and requirements of that

approval, established for the purpose of offering for sale, as part of a pooled arrangement,
certificates representing undivided interests‘in notes issued by districts or intermediate
districts under section 23 of the revised school code, 1976 PA 451, MCL 380.1225.

(8) If a trustee applies to the state treasurer for approval of a trust for the purposes of this
section, the state treasurer shall approve or disapprove the trust within 10 days after receipt of

the application.

388.1617b Amounts to be distributed in installments to districts; electronic files;
payments; warrant; adjustments; grant payments; installment schedule; advance
release of funds.

Sec. 17b.
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(1) Not later than October 20, November 20, Decan2®, January 20, February 20, March
20, April 20, May 20, June 20, July 28ndAugust 20the department shall prepare
electronic files of the amount to be distributed under this act in the installment to the districts

and intermediate districts and el the electronic files to the state treasurer, and the state

treasurer shall pay the installments on each of those dates or, if the.date is not a business day,

on the next business day following that date. Except as otherwise provided in this act, the
portion of the district's or intermediate district's state fiscal year entitlement to be included in
each installment shatle 1/11 A district or intermediate district shall accrue the payments
received inJuly and Augusto the school fiscal year endingetimmediately preceding June

30.

(2) The state treasurer shall make payment under this section by drawing a warrant in favor
of the treasurer of each district or intermediate district for the amount payable to the district
or intermediate district accort to the electronic files and delivering the warrant to the
treasurer of each district or intermediate district, or if the state treasurer receives a written
request by the treasurer of the district or intermediate district specifying an account, by
electonic funds transfer to that account of the amount payable to the district or intermediate
district according to the electronic files. The department may make adjustments in payments
made under this section through additional payments when changes indears in

computation cause the regularly scheduled payment to be less than the amount to which the

district or intermediate district is entitled pursuant to this act.
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(3) Except as otherwise provided in this act, grant payments to districts and indééemed
districts under this act shall be paid according to the installment schedule under subsection
2).

(4) Upon the written request of a district or intermediate district and the submission of proof
satisfactory to the department of a need of a temparadyhonrecurring-nature, the
superintendent, with the written concurrence of the state treasurer and the state budget
director, may authorize an advance release of fundsdue a district or intermediate district
under this act. An advance authorized unber $ubsection shall not cause funds to be paid

to a district or intermediate district more than 30 days earlier than the established payment

date for those funds.

388.1618 Application of money received under article; determining reasonableness of
expenditures; withholding apportionment for violation; availability of budget revisions

on website; audit; reports; submission of annual comprehensive financial data;

Michigan public school accounting manual chart of accounts; retention of property by
public school academy; failure to.comply with subsections (4), (5), (6), and (7); report
online learning per-pupil costs; report to legislature.

Sec. 18.

(1) Except as provided in another section of this article, each district or other entity shall
apply themoney received by the district or entity under this article to salaries and other
compensation of teachers and other employees, tuition, transportation, lighting, heating,
ventilation, water service, the purchaseesitbooksCOURSE CONTENT, other supplies

and any other school operating expenditures defined in section 7. However, not more than
20% of the total amount received by a district or intermediate district under this article may

be transferred by the board to either the capital projects fundfue tiebt retirement fund
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for debt service. The money shall not be applied or taken for a purpose other than as provided
in this section. The department shall determine the reasonableness of expenditures and may
withhold from a recipient of funds under tlaigicle the apportionment otherwise due upon a
violation by the recipient.

(2) Within 30 days after a board adopts its annual operating budget for the following school
fiscal year, or after a board adopts a subsequent revision.to that budget, thesdadtrict

make all of the following available through a link on its website home page, or may make the
information available through a link on its intermediate district's website home page, in a
form and manner prescribed by the department:

(a) The annual @rating budget and subsequent budget revisions.

(b) Using data that have already been collected and submitted to the department, a summary
of district expenditures for the most recent fiscal year for which they are available, expressed
in the following 2 je charts:

(i) A chart of personnel expenditures, broken into the following subcategories:

(A) Salaries and wages.

(B) Employee benefit costs, including, but not limited to, medical, dental, vision, life,
disability, and longerm care benefits.

(C) Retirenent benefit costs.

(D) All other personnel costs.

(i) A chart of all district expenditures, broken into the following subcategories:

(A) Instruction.

(B) Support services.
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(C) Business and administration.

(D) Operations and maintenance.

(c) Links to allof the following:

(i) The current collective bargaining agreement for each bargaining unit.

(i) Each health care benefits plan, including, but not limited to,.medical, dental, vision,
disability, longterm care, or any other type of benefits that woultstitute health care
services, offered to any bargaining unit or employee in the district.

(iif) The audit report of the audit conducted under subsection (4) for the most recent fiscal
year for which it is available.

(iv) The bids required under sectiom&the public employee health benefits act, 2007 PA
106, MCL 124.75.

(d) The total salary and a description and cost of each fringe benefit included in the
compensation package for the superintendent of the district and for each employee of the
district whose salary exceeds $100,000.00.

(e) The annual amount spent on dues paid to associations.

(H The annual amount spent on lobbying or lobbying services. As used in this subdivision,

"lobbying™ means that term as defined in section 5 of 1978 PA 472, MCb.4.41

(3) For the information required under subsection (2)(a), (2)(b)(i), and (2)(c), an intermediate

district shall provide the same information in the same manner as required for a district under

subsection (2).
(4) For the purpose of determining the readmeness of expenditures and whether a

violation of this article has occurred, all of the following apply:
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(a) The department shall require that each district and intermediate district have an audit of
the district's or intermediate district's financiatlgpupil accounting records conducted at

least annually at the expense of the district or intermediate district, as applicable, by a
certified public accountant or by the intermediate district superintendent, as may be required
by the department, or in tlrase of a district of the first class by a certified public

accountant, the intermediate superintendent, or the auditor general of the city.

(b) If a district operates in a single building with fewer than 706@tiiuié equated pupils, if

the district hastable membership, and if the error rate of.the immediately preceding 2 pupil
accounting field audits of the district is less than 2%, the district may have a pupil accounting
field audit conducted biennially but must continue to have desk audits fopepiticount.

The auditor must document compliance with the audit cycle in the pupil auditing manual. As
used in this subdivision, "stable membership" means that the district's membership for the
current fiscal year varies from the district's membershiphimmediately preceding fiscal

year by less than 5%.

(c) A district's or intermediate district's annual financial audit shall include an analysis of the
financial and pupil accounting data used as the basis for distribution of state school aid.

(d) Thepupil and financial accounting records and reports, audits, and management letters
are subject to requirements established in the auditing and accounting manuals approved and
published by the department.

(e) All of the following shall be done not later thBlovember 15 each year:

(i) A district shall file the annual financial audit reports with the intermediate district and the
department.

Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.

For more information, contact Peter Ruddpbterruddell@wienerassociates.gom
November 19, 2012 PageB5 of 302




10

11

12

13

14

15

16

17

18

19

20

21

22

Michigan Public Education Finance Project
Draft Legislation
Version 1

(i) The intermediate district shall file the annual financial audit reports for the intermediate
district with the department.

(i) The intermediate district shall enter the pupil membership audit reports for its constituent
districts and for the intermediate district, for the pupil membership count day and
supplemental count day, in the Michigan student data system.

(H The annual financial audit reports and pupil accounting procedures reports shall be
available to the public in compliance with the freedom of information act, 1976 PA 442,

MCL 15.231 to 15.246.

(9) Not later than January 31 of each year, the departmalhtshify the state budget

director and the legislative appropriations subcommittees responsible for review of the
school aid budget of districts and intermediate districts that have not filed an annual financial
audit and pupil accounting procedures mepeguired under this section for the school year
ending in the immediately preceding fiscal year.

(5) By November 15 of each year; each district and intermediate district shall submit to the
center, in amanner prescribed by the center, annual comprehBnancial data consistent

with accounting manuals and charts of accounts approved and published by the department.
For an intermediate district, the report shall also contain the website address where the
department can access the report required wsettion 620 of the revised school code, MCL
380.620. The department shall ensure that the prescribed Michigan public school accounting
manual chart of accounts includes standard conventions to distinguish expenditures by
allowable fund function and objecthe functions shall include at minimum categories for
instruction, pupil support, instructional staff support, general administration, school
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administration, business administration, transportation, facilities operation and maintenance,
facilities acquigtion, and debt service; and shall include object classifications of salary,
benefits, including categories for active employee health expenditures, purchased services,
supplies, capital outlay, and other. Districts shall report the required level dfcdetsistent

with the manual as part of the comprehensive annual financial report.

(6) By September3BIOVEMBER 15 of each year, each district and intermediate district
shallfile-with-the-departmerNCLUDE WITH ITS ANNUAL COMPREHENSIVE

FINANCIAL DATA RE PORT UNDER SUBSECTION (5) THE NECESSARY
INFORMATION FOR THE CENTER TO EXTRACT TH E DISTRICT OR

INTERMEDIATE DISTRIC T 6 t8especial education actual cost report, known as "SE

4096';-eh-aform-and-in-the-mannerpreseribed-by-the-departrmelf CENTER SHALL

PROVIDE THE DEPARTMENT THE SPECIAL EDUCATION ACTUAL COST

REPORT, KNOWM 096 on SEOR EACH DI STRI CT OR | NTE

DISTRICT.

(7) By Octeber-MOVEMBER 15 of each year, each district and intermediate district shall
file-with-the-centetNCLUDE WITH ITS ANNUAL COMPREHENSIVE FINANCIAL
DATA REPORT UNDER SUBSECTION (5) THE NECESSARY INFORMATION

FOR THE CENTER TO EXTRACT THE DISTRICT O R INTERMEDIATE

DI STRI &diranSportation expenditure report, known as-Z884"-en-a-foerm-and-in

the-mannerprescribed-iye centef’

" This is an attempt to combine 3 financial reports into one submission bisthetsito one state agency.

This is a recommendation of the Michi gCollect Associ ati on

information on FID to avoid duplicationo
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(8) The department shall review its pupil accounting and pupil auditing manuals at least
annually and shall periodically update those manuals to reflect changes in this article.

(9) If a district that is a public school academy purchasespsopsing money received

under this article, the public school academy shall retain ownership of the property unless the
public school academy sells the property at fair market value.

(10) If a district or intermediate district does not comply with suisesx (4), (5), (6), and

(7), the department shall withhold all state school aid due to the district or intermediate
district under this article, beginning with the next payment due to the district or intermediate
district, until the district or intermedidistrict complies with subsections (4), (5), (6), and

(7). If the district or intermediate district does not comply with subsections (4), (5), (6), and
(7) by the end of the fiscal year, the district or intermediate district forfeits the amount

withheld

{e)Fees-associated-with-oversight-and-regulation.
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H-TFravel costs-associated-with-school-activities-and-testing.

he-legislature

388.1618aGrant funds to be expended by end of school year; effect of funds not
expended; return of unexpended funds.
Sec. 18a.

Grant funds awarded and allotted to a district, intermediate district, or other entity, unless
otherwise specified in this act; shall &gended by the grant recipient before the end of the
school fiscal year immediately following the fiscal year in which the funds are received. If a
grant recipient does not expend the funds received under this act before the end of the fiscal
year in whit the funds-are received, the grant recipient shall submit a report to the
department not later than November 1 after the fiscal year in which the funds are received
indicating whether it expects to expend those funds during the fiscal year in whicpdtte re

is submitted. A recipient of a grant shall return any unexpended grant funds to the department

8 The dates in these subsections are prior to October 1, 2013 and these reportsemessaty on an annual
basis.
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in the manner prescribed by the department not later than September 30 after the fiscal year

in which the funds are received.

388.1618b Property of public shool academy to be transferred to this state.
Sec. 18b.

(1) Property of a public school academy that was acquired substantially with funds
appropriated under this act shall be transferred to this state by the public school academy
corporation if any oftte following occur:

(a) The public school academy has been ineligible to receive funding under this act for 18
consecutive months.

(b) The public school academy's contract has been revoked or-terminated for any reason.
(c) The public school academy's cattrhas not been reissued by the authorizing body.

(2) Property required to be transferred to this state under this section includes title to all real
and personal property, interests in real or personal property, and other assets owned by the
public schobacademy corporation that were substantially acquired with funds appropriated
under this act.

(3) The state treasurer, or his or her designee, is authorized to dispose of property transferred
to this state under this section. Except as otherwise prowidbd section, the state

treasurer shall deposit in the state school aid fund any money included in that property and
the net proceeds from the sale of the property or interests in property, after payment by the

state treasurer of any public school acagelebt secured by the property or interest in

property.
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(4) This section does not impose any liability on this state, any agency of this state, or an
authorizing body for any debt incurred by a public school academy.

(5) As used in this section and sentit8c, "authorizing body" means an authorizing body

defined under section 501 or 1311b of the revised school code, MCL 380.501 and 380.1311b.

388.1618c.amended Contract between public school academy, achievement authority,

or achievement school and third prty.

Sec. 18c.

Any contract, mortgage, loan, or other instrument of indebtedness entered. into by a public
school academy, the achievement authority, or an achievement school receiving funds under
this act and a third party does not constitute an obtigagither general, special, or moral, of
this state or of an authorizing body. The full faith and credit or the taxing power of this state
or any agency of this state, or the full faith and credit of an authorizing body, shall not be
pledged for the paynmé& of any contract, mortgage, loan, or other instrument of indebtedness

entered into by a public school academy, the achievement authority, or an achievement

school.

388.1619.amended Compliance with reporting requirements specified in state and
federal law; report of graduation and dropout rates; educational personnel;
information relating to safety practices and criminal incidents; failure to comply with
certain requirements; list of schools or districts failing to make adequate yearly
progress; appeal ofdetermination; publication of list; legislative intent to implement
statewide standard reporting requirements.

Sec. 19.

(1) A district or intermediate district shall comply with all applicable reporting requirements

specified in state and federal law. B@irovided to the center, in a form and manner
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prescribed by the center, shall be aggregated and disaggregated as required by state and
federal law.THE DATA SHALL BE DI SAGGREGATED FOR EACH PUPIL AND

THE CENTER SHALL PROVIDE THE P UPPARENSESACCESS TO THE

PUPI| DIBSGGREGATED DATA . In addition, a district or intermediate district shall
cooperate with all measures taken by the center to establish and maintain a sta@wvide P
longitudinal data system.

(2) Each district shall furnish to the center neétahan 5 weeks after the pupil membership
count day and by June 30 of the school fiscal year ending in the fiscal year, in a manner
prescribed by the center, the information necessary for the preparation of the district and high
school graduation reporfThis information shall meet requirements established in the pupil
auditing manual approved and published by the department. The center shall calculate an
annual graduation and pupil dropout rate for each high school, each district, and this state, in
comgiance with nationally recognized standards for these calculations. The center shall
report all graduation and dropout rates to the senate and house education committees and
appropriations committees, the state budget director, and the department riloata8€

days after the publication of the list described in subsection (6).

(3) By the first business day in December and by June 30 of each year, a district shall furnish
to the center, in @ manner prescribed by the center, information related toathlcati

personnel as necessary for reporting required by state and federal law.

(4) By June 30 of each year, a district shall furnish to the center, in a manner prescribed by
the center, information related to safety practices and criminal incidents asangfeiss

reporting required by state and federal law.
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(5) If a district or intermediate district fails to meet the requirements of this section, the
department shall withhold 5% of the total funds for which the district or intermediate district
qualifies urer this article until the district or intermediate district complies with all of those
subsections. If the district or intermediate district does not comply with all of those
subsections by the end of the fiscal year, the department shall place the aititheit in

an escrow account until the district or intermediate district.complies with all of those
subsections.

(6) Before publishing a list of schools or districts determined to have failed to make adequate
yearly progress as required by the no claftibehind act of 2001, Public Law 1440, the
department shall allow a school or district to appeal that determination. The department shall
consider and act upon the appeal within 30 days after it is submitted and shall not publish the
list until afterall appeals have been considered and decided.

(7) THE CENTER AND THE DEPARTMENT SHALL ENSURE THAT ALL DATA
REQUIREMENTS PLACED ON DISTRICTS OR INTE RMEDIATE DISTRICTS

CAN BE MET WITH THE EXPECTATION THAT AP UPIL WILL RECEIVE

INSTRUCTION FROM MUL TIPLE DISTR ICTS OR INTERMEDIATE DISTRICTS.

ation of this

andard
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388.1620.amended Foundation allowance; calculations allocations; adjustments;

definitions.

Sec. 20.

(1) For 20112012,and for 20122013, the basic foundation allowance is $8,019.00.

(2) The amount of each district's foundation allowance shall be calculated as provided in this
section, using a basic foundation allowance in the amount specified in subsection (1).

(3) Exceptas otherwise provided in this section, the amount of a district's foundation
allowance shall be calculated as follows, using in all calculations the total amount of the
district's foundation allowance as calculated before any proration:

(a) For a districthat had a foundation allowance for the immediately preceding state fiscal
year that was at leastequal to the sum of $7,108.00 plus the total dollar amount of all
adjustments made from 20@007 to the immediately preceding state fiscal year in the

lowegd foundation allowance among all districts, but less than the basic foundation allowance
for the immediately preceding state fiscal year, the district shall receive a foundation
allowance in.an amount equal to the sum of the district's foundation allovearice

immediately preceding state fiscal year plus the difference between twice the dollar amount
of the adjustment from the immediately preceding state fiscal year to the current state fiscal

year made in the basic foundation allowance and [(the dotlaunt of the adjustment from

the immediately preceding state fiscal year to the current state fiscal year made in the basic

YA fiintent of Legislatureo |l anguage has been remove
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foundation allowance minus $20.00) times (the difference between the district's foundation
allowance for the immediately precedistgte fiscal year and the sum of $7,108.00 plus the
total dollar amount of all adjustments made from 20087 to the immediately preceding

state fiscal year in the lowest foundation allowance among all districts) divided by the
difference between the badoundation allowance for the current state fiscal year and the

sum of $7,108.00 plus the total dollar amount of all adjustments made fror2@006o the
immediately preceding state fiscal year in the lowest foundation allowance among all
districts]. For 20112012, for a district that had afoundation allowance for the immediately
preceding state fiscal year that was at least equal to the sum of $7,108.00 plus the total dollar
amount of all adjustments made from 237 to the immediately precedingtst fiscal

year in the lowest foundation allowance among all districts, but less than the basic foundation
allowance for the immediately preceding state fiscal year, the district shall receive a
foundation allowancein an amount equal to the district'sdation allowance for 2010

2011, minus $470.00. Except as otherwise provided in subdivision (h), for2BAB2 for a

district that-had a foundation allowance for the immediately preceding state fiscal year that
was at least equal to the sum of $7,108108 the total dollar amount of all adjustments

made from 200&007 to the immediately preceding state fiscal year in the lowest foundation
allowance among all districts, but less than the basic foundation allowance for the
immediately preceding state fisgeear, the district shall receive a foundation allowance in an
amount equal to the district's foundation allowance for the immediately preceding state fiscal

year. However, the foundation allowance for a district that had less than the basic foundation
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allowance for the immediately preceding state fiscal year shall not exceed the basic
foundation allowance for the current state fiscal year.

(b) Except as otherwise provided in this subsection, for a district that in the immediately
preceding state fiscal gehad a foundation allowance in an amount at least equal to the
amount of the basic foundation allowance for the immediately preceding state fiscal year, the
district shall receive a foundation allowance for 2@0D12 in an amount equal to the
district'sfoundation allowance for 2012011, minus $470.00. For 202®13, except as

otherwise provided in this subsection, for a district that in the immediately preceding state
fiscal year had a foundation allowance in an amount at least equal to the amoarasfith
foundation allowance for the immediately preceding state fiscal year, the district shall receive
a foundation allowance for 2022013 in an amount equal to the district's foundation

allowance for the immediately preceding state fiscal year.

(c) Except as otherwise provided in subdivision (d), for a district that in the-29%fate

fiscal year had a foundation allowance greater than $6,500.00, the district's foundation
allowance.is an amount equal to the sum of the district's foundation alloveauthe f

immediately preceding state fiscal year plus the lesser of the increase in the basic foundation
allowance for the current state fiscal year, as compared to the immediately preceding state
fiscal year, or the product of the district's foundationvedlioce for the immediately

preceding state fiscal year times the percentage increase in the United States consumer price
index in the calendar year ending in the immediately preceding fiscal year as reported by the
May revenue estimating conference conddieteder section 367b of the management and
budget act, 1984 PA 431, MCL 18.1367b. Except as otherwise provided in subdivision (d),
Oxford Foundation
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for 20112012, for a district that in the 199495 state fiscal year had a foundation

allowance greater than $6,500.00, district's foundation allowance is an amount equal to

the district's foundation allowance for the 2€A@L 1 fiscal year minus $470.00. For 2012

2013, except as otherwise provided in subdivision (d), for a district that in thel9984

state fiscal year liba foundation allowance greater than $6,500.00, the district's foundation

allowance is an amount equal to the district's foundation allowance for the immediately

preceding state fiscal year.

(d) For a district that in the 19956 state fiscal year had aundation allowance greater than

$6,500.00 and that had a foundation allowance for the-20Q0 state fiscal year, as

otherwise calculated under this section, that was less than the basic foundation allowance, the

district's foundation allowance for 202012 and each succeeding fiscal year shall be

considered to be an amount equal to the basic foundation allowance.

(e) For a district that has a foundation allowance that is not a whole dollar amount, the

district's foundation allowance shall be roundedaifhe nearest whole dollar.

(f) For a district that received a payment under section 22c as that section was in effect for

20012002, the district's 2062002 foundation allowance shall be considered to have been

an amount equal to the sum of the dissiattual 2002002 foundation allowance as

otherwise calculated under this section plus the per pupil amount of the district's equity

payment for 2002002 under section 22c¢ as that section was in effect for-2002.

(g) For a district that received ayment under section 22c as that section was in effect for

20062007, the district's 2068007 foundation allowance shall be considered to have been

an amount equal to the sum of the district's actual-2006 foundation allowance as

Oxford Foundation
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otherwise calculatednder this section plus the per pupil amount of the district's equity
payment for 2002007 under section 22c as that section was in effect for-2008.

(h) For 20122013, for a district that had a foundation allowance for the -201P state

fiscal yearof less than $6,966.00, the district's foundation allowance is an amount equal to
$6,966.00.

(4) Except as otherwise provided in this subsection, the state portion of a district's foundation
allowance is an amount equal to the district's foundation atiogvar the basic foundation
allowance for the current state fiscal year, whichever is less, minus the difference between
the sum of the product of the taxable value per membership pupil of all property in the
district that is nonexempt property times th&trict's certified mills and, for a district with
certified mills exceeding 12, the product of the taxable value per membership pupil of
property in the district that is commercial personal property times the certified mills minus 12
mills and the quotierof the ad valorem property tax revenue of the district captured under

tax increment financing acts divided. by the district's membership excluding special education
pupils. For-a district described in subsection (3)(c), the state portion of the district's
foundation allowance is an amount equal to $6,962.00 plus the difference between the
district's foundation allowance for the current state fiscal year and the district's foundation
allowance for 19989, minus the difference between the sum of the prazfube taxable

value per membership pupil of all property in the district that is nonexempt property times
the district's certified mills and, for a district with certified mills exceeding 12, the product of
the taxable value per membership pupil of progpm the district that is commercial personal
property times the certified mills minus 12 mills and the quotient of the ad valorem property
Oxford Foundation
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tax revenue of the district captured under tax increment financing acts divided by the
district's membership exding special education pupils. For a district that has a millage
reduction required under section 31 of article IX of the state constitution of 1963, the state
portion of the district's foundation allowance shall be calculated as if that reduction did not
occur.

(5) The allocation calculated under this section for a pupil.shall be based on the foundation
allowance of the pupil's district of residence. For a pupil enrolled pursuant to sectien 105
105¢in a district other than the pupil's district of g=nce, the allocation calculated under

this section shall be based on the lesser of the foundation allowance of the pupil's district of
residence or the foundation allowance of the educating district. For a pupil in membership in
a K-5, K-6, or K-8 distrid who is enrolled in another district in a grade not offered by the
pupil's district of residence, the allocation calculated under this section shall be based on the
foundation allowance of the educating district if the educating district's foundatioraate

is greater than the foundation allowance of the pupil's district of residence.

(6) Except.as otherwise provided in this subsection, for pupils in membership, other than
special education pupils, in a public school academy, the allocation calawhaledthis

section is an amount per membership pupil other than special education pupils in the public
school academy equal to the foundation allowance of the district in which the public school
academy is located or the state maximum public school acaalerogtion, whichever is

less. However, a public school academy that had an allocation under this subsection before
20092010 that was equal to the sum of the local school operating revenue per membership
pupil other than special education pupils for ditrict in which the public school academy
Oxford Foundation
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is located and the state portion of that district's foundation allowance shall not have that
allocation reduced as a result of the 2010 amendment to this subsection. Notwithstanding
section 101, for a public scbbacademy that begins operations after the pupil membership
count day, the amount per membership pupil calculated under this subsection shall be
adjusted by multiplying that amount per membership pupil by the number of hours of pupil
instruction providedy the public school academy after it begins operations, as determined
by the department, divided by the minimum number of H8efgupil instruction required
under section 101(3). The result of this calculation shall hot exceed the amount per
membershipupil otherwise calculated under this subsection.

(7) Except as otherwise provided in this subsection, for pupils attending an achievement

school and in membership in the education achievement system, other than special education

pupils, the allocation calilated under this section is an amount per membership pupil other
than special education pupils equal to the foundation allowance of the district in which the
achievement school is located, not to exceed the basic foundation allowance.
Notwithstanding seémn 101, for an achievement school that begins operation after the pupil
membership count day, the amount per membership pupil calculated under this subsection
shall be adjusted by multiplying that amount per membership pupil by the number of hours
of pupl instruction provided by the achievement school after it begins operations, as
determined by the department, divided by the minimum number of hours of pupil instruction
required under section 101(3). The result of this calculation shall not exceedaotinet ger

membership pupil otherwise calculated under this subsection. For the purposes of this

0 This phrase is used 17 times within the act and may be inconsistent with some of the revisions.
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subsection, if a public school is transferred from a district to the state school reform/redesign
district or the achievement authority under section 1280ceofaised school code, that

public school is considered to be an achievement school within the education achievement
system and not a school that is part of a district, and a pupil attending that public school is
considered to be in membership in the etlooaachievement system and not in membership

in the district that operated the school before the transfer.

(8) SubjeetEXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION AND

SUBJECT to subsection (4), for a district that is formed or reconfigured after11.2@02

by consolidation of 2 or more districts or by annexation; the resulting district's foundation
allowance under this section beginning after the effective date of the consolidation or
annexation shall be the average of the foundation allowanceslobéthe original or

affected districts, calculated as provided in this section, weighted as to the percentage of
pupils in total membership in the resulting district who reside in the geographic area of each
of the original or affected district$zOR A DISTRICT THAT IS FOR MED OR
RECONFIGURED BY CONSOLIDATION OF 2 OR MO RE DISTRICTS AFTER

JANUARY 1, 2014, THERESUL TI NG DI SOURIDATION BLLOWANCE

UNDER THIS SECTION BEGINNING AFTER THE E FFECTIVE DATE OF THE
CONSOLIDATION SHALL BE AN AMOUNT EQUAL T O THE GREATEST
FOUNDATION ALLOWANCE AMONG ALL OF THE ORI GINAL OR AFFECTIVE

DISTRICTS, CALCULATE D AS PROVIDED IN THI S DISTRICT.**

*1 Advice from State Budget Office?
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(9) Each fraction used in making calculations under this section shall be rounded to the

fourth decimal place and the dollar amounaofincrease in the basic foundation allowance

shall be rounded to the nearest whole dollar.

(10) State payments related to payment of the foundation allowance for a special education
pupil are not calculated under this section but are instead calcufatedsection 51a.

(11) To assist the legislature in determining the basic foundation allowance for the
subsequent state fiscal year, each revenue estimating conference conducted under section
367b of the management and budget act, 1984 PA 431,.MCL 18,13&ibcalculate a

pupil membership factor, a revenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in
the school year ending in the current state fiscal year, excludargediate district

membership, by the estimated membership for the school year ending in the subsequent state
fiscal year, excludingintermediate district membership. If a consensus membership factor is
not determined at the revenue estimating conferahe principals of the revenue estimating
conference shall report their estimates to the house and senate subcommittees responsible for
school aid appropriations not later than 7 days after the conclusion of the revenue conference.
(b) The revenue adjusent factor shall be computed by dividing the sum of the estimated

total state school aid fund revenue for the subsequent state fiscal year plus the estimated total
state school aid fund revenue for the current state fiscal year, adjusted for any cliaage in

rate or base of a tax the proceeds of which are deposited in that fund and excluding money
transferred into that fund from the countercyclical budget and economic stabilization fund
under the management and budget act, 1984 PA 431, MCL 18.1101%64,8%¢ the sum
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of the estimated total school aid fund revenue for the current state fiscal year plus the
estimated total state school aid fund revenue for the immediately preceding state fiscal year,
adjusted for any change in the rate or base of a &grtiteeds of which are deposited in

that fund. If a consensus revenue factor is not determined at the revenue estimating
conference, the principals of the revenue estimating conference shall report their estimates to
the house and senate subcommittegsoresible for school aid appropriations not later than 7
days after the conclusion of the revenue conference:

(c) The index shall be calculated by multiplying the pupil.membership factor by the revenue
adjustment factor. However, for 202012, the index sl be 0.93575 and for 2012013,

the index shall be 1.00. If a consensus index is not determined at the revenue estimating
conference, the principals of the revenue estimating conference shall report their estimates to

the house and senate subcommittespansible for school aid appropriations not later than 7

days after the conclusion of the revenue conference.
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g mills in

*2These shsections seem to be for specific districts and not follow the general policy of Prop A or Governor

Snyder s education message. These

Oxford Foundation
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listrict thatlevied-2.23 mills | 397 i . leficit.the district's

iag mills in

(17)° Payments to districts, public school academies, or the education achievement system

shall.not be made under this section. Rather, the calculations under this section shall be used
to determine the amount of state payments under se@kon 2

(18) If an amendment to section 2 of article VIII of the state constitution of 1963 allowing
state aid to some-or all nonpublic schools is approved by the voters of this state, each
foundation allowance or per pupil payment calculation undes#ugon may be reduced.

(19) As used in this section:

53 Subsection need to be renumbered.
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(a) "Certified mills" means the lesser of 18 mills or the number of mills of school operating
taxes levied by the district in 1998,

(b) "Combined state and local revenue" means the aggregate afttiet'sl state school aid
received by or paid on behalf of the district under this section and the district's local school
operating revenue.

(c) "Combined state and local revenue per membership pupil® means the district's combined
state and local revenukvided by the district's membership excluding special education
pupils.

(d) "Current state fiscal year" means the state fiscal year for which a particular calculation is
made.

(e) "Immediately preceding state fiscal year" means the state fiscal yeadistehe

preceding the current state fiscal year.

(f) "Local school operating revenue” means school operating taxes levied under section 1211
of the revised school code, MCL 380.1211.

(9) "Local school operating revenue per membership pupil® means atgistcal school
operating revenue divided by the district's membership excluding special education pupils.
(h) "Maximum public school academy allocation”, except as otherwise provided in this
subdivision, means the maximum fipil allocation as calculedl by adding the highest
perpupil allocation among all public school academies for the immediately preceding state
fiscal year plus the difference between twice the dollar amount of the adjustment from the
immediately preceding state fiscal year to theent state fiscal year made in the basic
foundation allowance and [(the dollar amount of the adjustment from the immediately
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preceding state fiscal year to the current state fiscal year made in the basic foundation
allowance minus $20.00) times (the diffiace between the highest grupil allocation

among all public school academies for the immediately preceding state fiscal year and the
sum of $7,108.00 plus the total dollar amount of all adjustments made fror2@006o the
immediately preceding statiscal year in the lowest pgupil allocation'among all public
school academies) divided by the difference between the basic foundation allowance for the
current state fiscal year and the sum of $7,108.00 plus the total dollar amount of all
adjustments @de from 200€007 to the immediately preceding state fiscal year in the
lowest pefpupil allocation among all public school'academies]. For 2012 and 2012

2013, maximum public school academy allocation means $7,110.00.

(i) "Membership" means the defiion of that term under section 6 as in effect for the
particular fiscal year for which a particular calculation is made.

()) "Nonexempt property" means property that is not a principal residence, qualified
agricultural property, qualified forest propersupportive housing property, industrial
personal property, or.commercial personal property.

(k) "Principal residence”, "qualified agricultural property", "qualified forest property",
"supportive housing property"”, "industrial personal property”, and titeroial personal
property" mean those terms as defined in section 1211 of the revised school code, MCL
380.1211.

() "School operating purposes” means the purposes included in the operation costs of the

district as prescribed in sections 7 and 18.
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(m) "School operating taxes" means local ad valorem property taxes levied under section
1211 of the revised school code, MCL 380.1211, and retained for school operating purposes.
(n) "Tax increment financing acts" means 1975 PA 197, MCL 125.1651 to 125.16&ix the t
increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local
development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, the brownfield
redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor
improvement authority act, 2005 PA 280, MCL 125.2871 to 125.2899.

(o) "Taxable value per membership pupil* means taxable value, as certified by the
department of treasury, for the calendar year ending in‘the current state fiscal year divided by
the district's mmbership excluding special education pupils for the school year ending in the

current state fiscal year.

388.1620d.amended Requirements for final determination under MCL 388.1620 and
former section 388.1620a.
Sec. 204"

*|s this ®ction necessary any longer?
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he district's

388.1621b Tuition and fe support for pupil attending postsecondary institution.
Sec. 21b.
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(1) Subject to subsections (2) and (3), a district shall use funds received under section 22a or
22b to support the attendance of a district pupil at an eligible postsecondary institwkesn

the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or under
the career and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913.

(2) To the extent required under subsection (3), a district shall pay tuitionanathtory

course fees, material fees, and registration fees required by an eligible postsecondary
institution for enroliment in an eligible course. A district also shall pay any late fees charged
by an eligible postsecondary institution due to the dirailure to make a required

payment according to the timetable prescribed by the postsecondary enrollment options act,
1996 PA 160, MCL 388.511 to 388.524, or the career and technical preparation act, 2000 PA
258, MCL 388.1901 to 388.1913. A districtnist required to pay transportation costs,

parking costs, or activity fees.

(3) A district shall pay to the eligible postsecondary institution on behalf of an eligible

student an amount equal to the lesser of the amount of the eligible charges described in
subsection(2) or the prorated percentage of the state portion of the foundation allowance
paid or calculated, as applicable, on behalf of that eligible student under section 20, with the
proration based on the proportion of the school year that thblelgjudent attends the
postsecondary institution. A district may pay more money to an eligible postsecondary
institution on behalf of an eligible student than required under this section and the
postsecondary enroliment options act, 1996 PA 160, MCL 388&%388.524, or the career

and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, and may use local
school operating revenue for that purpose. An eligible student is responsible for payment of
Oxford Foundation
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the remainder of the costs associated witlohiser postsecondary enrollment that exceed

the amount the district is required to pay under this section and the postsecondary enrollment

options act, 1996 PA 160, MCL 388.511 to 388.524, or the career and technical preparation

act, 2000 PA 258, MCL 388901 to 388.1913, and that are not paid by the district. As used

in this subsection, il ocal s‘chool

operating

(4) As used in thi%% dieedtiigdr, ef eltiugliemlte ,c awunrds

institutiono mean those ter ms

a.s

defined in

act, 1996 PA 160, MCL 388.511 to 388.524, orin section 3 of the career and technical

preparation act, 2000 PA 258, MCL 388.1903, as applicable.

388.1621f ONLINELEARNING OPTIONS
Sec. 21f.

(1) A DISTRICT OR INTERM. EDIATE DISTRICT MAY PROVIDE ONE OR M ORE

ONLINE COURSESDIRECTLY OR MAY ENTE R INTO A CONTRAC T WITH A

THIRD PARTY TO OFFER ‘ONE OR MORE ONLINE COURSES.

(2) A PUPIL MAY ENRO LL IN ONE OR MORE ONLINE COURSESIN ANY

DISTRICT OR INTERMEDIATE DIST RICT OF THE STATE.

(A) IF THE PUPIL IS A NONRE SIDENT PUPIL, THEN T HE PUPIL IS SUBJECT

TO THE ENROLLMEN T PROCEDURES IN SECTION 105.

®North Carolina seems to be quite |imiting to eligibl
postsecondary act is limiting, but perhaps could be even more limiting to career or college pathway courses.

Secaodly, a requirement that the postsecondary institution have at least one articulation agreemenyesdth a 4

institution for the eligible course would make sense. With that requirement, the pupil will have greater

assurances that the course will coumtdiedit at least one-lear institution. These changes are outside the

scope of the Michigan Education Finance Project.
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(B) THE PUPIL SHALL MEET ALL PREREQUISITES OF THE ONLINE COURSE,
AS IDENTIFIED IN THE ONLIN E COURSE SYLLABUS ASDETERMINED BY
THE EDUCATING DISTRI CT.
(C) THE EDUCATING DI STRICT MAY NOT TO ENROL L THE PUPIL IF ANY OF
THE FOLLOWING APPLY, AS DETERMINED BY THE EDUCATING DISTRICT:
() THE PUPIL HAS PREVIO USLY GAINED THE CRED IT, PARTIAL
CREDIT OR CREDIT S EMBODIED IN THE ON LINE COURSE;

(i) THE ONLINE COURSE DOES NOT-ALLOW THE PU PIL TO ACHIEVE
ACADEMIC GROWTH; OR

(i) THE ONLINE COURSE IS INCONSISTENT WITH TH E REMAINING
GRADUATION REQUIREME NTS OF THE PUPIL.
(3) IN ORDER TO OFFER OR PROVIDE AN ONLINE COURSE, A DISTRICT OR
INTERMEDIATE DISTRIC T SHALL DO ALL OF THE FOLLOWING:
(A) FOR EACH ONLINE COURSE OFFERED OR PROVIDED, FURNISH THE
DEPARTMENT AN ONLINE COURSE SYLLABUS, IN A FORM PRESCRIBED BY
THE DEPARTMENT,;
(B) COMPLY WITH THE ENROLLMENT PROCEDU RES IN SECTION 105 FOR
NONRESIDENT PUPILS.
(c) OFFER ONLINE COURSES ON AN OPEN ENTRY AND EXIT METHOD .
(4) ADISTRICT OR IN TERMEDIATE DISTRICT SHALL NOT PROHIBIT A
PUPIL FROM APPLYING TO ENROLL OR ENROLLI NG IN AN ONLINE

COURSE
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(5) FOR AN ONLINE COURSE, THE EDUCATING DISTRICT SHALL RECEIVE
PAYMENT AS FOLLOWS:

(A) 50% UPON AN ONLINE LEARNING PUPIL EN ROLLING IN AN ONLINE
COURSE;, AND

(B) IF THE ONLINE LEARNI NG PUPIL DEMONSTRATE S PROFICIENCY, AS
DETERMINED BY THE ON LINE COURSE SYLLABUS ,, THE EDUCATING
DISTRICT SHALL RECEIVE 4 0%; OR IF THE ONLINE LEARNI" NG PUPIL
DEMONSTRATES MASTERY °®, AS DETERMINED BY-T HE ONLINE COURSE
SYLLABUS, THE REMAIN ING 50%.

(6) THE DEPARTMENT SHA LL PUBLISH ELECTRONI CALLY A LIST OF ALL
ONLINE COURSES OFFERED BY DISTRICTS AND INTERMEDIATE
DISTRICTS.

(7) A PUPIL MAY ENROLL IN AN ONLINE COURSE AT ANY POINT IN THE
SCHOOL YEAR.

(8) AN ONLINE LEARNING PUPIL SHALL HAVE THE SAME RIGHTS AND
ACCESS TO TECHNOLOGY IN A DISTRICT OR INT ERMEDIATE DISTRICT A S
ALL OTHER PUPILS.

(9) AS USED IN THIS'SECTION, " OPEN ENTRY AND EXIT METHOD"

MEANS A METHOD OF IN STRUCTIONAL DELIVERY THAT ALLOWS FOR

FLEXIBLE SCHEDULING IN RESPONSE TO INDIVIDUAL PUPIL NEEDS OR

*Most other state statutes simply require fAcompletion
completion,andpmoi de payment for something greater than mer el
ie o
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REQUIREMENTS AND DEM ONSTRATED COMPETENCY WHEN KNOWLEDGE
AND SKILLS HAVE BEEN MASTERED AND THAT PR OVIDES PUPILS WITH
ALL OF THE FOLLOWING :

(A) THE FLEXIBILITY TO BEGIN OR END STUDY AT ANY TIME.

(B) THE ABILITY TO P ROGRESS THROUGH COURSE MATERIAL AT THE
PUPIL'S PACE.

(C) A MECHANISM TO D EMONSTRATE COMPETENC.Y WHEN KNOWLEDGE

AND SKILLS HAVE BEEN MASTERED.

388.1621EARLY GRADUATION ACHIEVEMENT SCHOLARSHIP
Sec. 21g.

(1) A PUPIL WHO HAS SUCCESSFULLY COMPLETED ALL OF THE CR EDIT
REQUIREMENTS OF THE MICHIGAN MERIT STAND ARD, AS PROVIDED IN
THE REVISED SCHOOL CODE, IN LESS THAN EIGHT SEME STERS OF HIGH
SCHOOL MAY APPLY FOR AN EARLY GRADUATION ACHIEVEMENT
SCHOLARSHIP.

(2) THE PUPIL MAY EA RN A SCHOLARSHIP IN THE AMOUNT OF $2,500 FOR
EACH SEMESTER THE PUPIL GRADUATES EARLY. A PUPIL MAY EARN A
MAXIMUM OF $10,000 UNDER THIS SECTION.

(3) IN ORDER TO RECEIVE AN EARLY GRADUAT ION ACHIEVEMENT
SCHOLARSHIP, THE PUPIL SHALL APPLY TO TH E DEPARTMENT FOR AN
EARLY GRADUATION ACH IEVEMENT SCHOLARSHIP , IN A FORM

PRESCRIBED BY THE DEPARTMENT.
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(4) UPON APPLICATION BY THE PUPIL, IN A F ORM PRESCRIBED BY THE
DEPARTMENT, AND VERI FICATIONOFTHEPUPIL6 S ENROLLMENT I N
ACCREDITED INSTITUTI ON OF HIGHER EDUCATI ON, THE DEPARTMENT
SHALL ISSUE A JOINT CHECK TO THE PUPIL AND THE ACCREDITED
INSTITUTION OF HIGHE R EDUCATION FOR THE LESSER AMOUNT OF:

(A) TUITION AMOUNT FOR TH AT SEMESTER OF EDUCATION AT THE
ACCREDITED INSTITUTI ON OF HIGHER EDUCATI ON; OR

(B) THE MAXIMUM AMOU NT OF THE P BRPYIGRADRATHON
ACHIEVEMENT SCHOLARS HIP.

(5) THE PUPIL MAY CO NTINUE TO APPLY FOR VERIFICATION OF
ENROLLMENT UNTIL THE FULL AMOUNTOEFETHEPUPI L6 S EARLY
GRADUATION ACHIEVEME NT SCHOLARSHIP HAS BEEN USED.

(6) AN EARLY GRADUAT ION ACHIEVEMENT SCHO LARSHIP MAY BE USED

AT ANY ACCREDITAT ED INSTITUTION OF HIGHE R EDUCATION.

388.1622a Allocation for 20122012 and 2012013; paymentgo districts and qualifying
public school academies; definitions.

Sec. 22a.

(1) From the appropriation in section 11, there is allocated an amount not to exceed
$5,776,000,000.00 for 2042012 and there is allocated an amount not to exceed
$5,712,000,0000 for 20122013 for payments to districts and qualifying public school

academies to guarantee each district and qualifying public school academy an amount equal

to its 199495 total state and local per pupil revenue for school operating purposes under
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sedion 11 of article IX of the state constitution of 1963. Pursuant to section 11 of article IX

of the state constitution of 1963, this guarantee does not apply to a district in a year in which
the district levies a millage rate for school district opergpimgposes less than it levied in

1994. However, subsection (2) applies to calculating the payments under this section. Funds
allocated under this section that are not expended in the state fiscal.year for which they were
allocated, as determined by the dgment, may be used to supplement the allocations under
sections 22b and 51c in order to fully fund those calculated allocations for the same fiscal
year.

(2) To ensure that a district receives an amount equal to the district©3 98¢l state and

local per pupil revenue for school operating purposes, there is allocated to each district a state
portion of the district's 19995 foundation allowance in an amount calculated as follows:

(a) Except as otherwise provided in this subsection, the staterpofi@odistrict's 199495
foundation allowance’is an amount equal to the district's-99%undation allowance or
$6,500.00, whichever is less, minus the difference between the sum of the product of the
taxable value per membership pupil of all propertthe district that is nonexempt property
times the district's certified mills and, for a district with certified mills exceeding 12, the
product of the taxable value per membership pupil of property in the district that is
commercial personal propertyrtes the certified mills minus 12 mills and the quotient of the

ad valorem property tax revenue of the district captured under tax increment financing acts
divided by the district's membership. For a district that has a millage reduction required
under sedbn 31 of article IX of the state constitution of 1963, the state portion of the

district's foundation allowance shall be calculated as if that reduction did not occur.
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(b) For a district that had a 199% foundation allowance greater than $6,500.00sthie
payment under this subsection shall be the sum of the amount calculated under subdivision
(a) plus the amount calculated under this subdivision. The amount calculated under this
subdivision shall be equal to the difference between the district's@B®fxlindation

allowance minus $6,500.00 and the current year hold harmless 'school operating taxes per
pupil. If the result of the calculation under subdivision (a) is negative, the negative amount
shall be an offset against any state payment calculatét tims subdivision. If the result of

a calculation under this subdivision is negative, there shall not be a state payment or a
deduction under this subdivision. The taxable values per membership pupil used in the
calculations under this subdivision ageajusted by ad valorem property tax revenue
captured under tax increment financing acts divided by the district's membership.

(3) Beginning in 2002004, for pupils in membership in a qualifying public school
academy, there is allocated under this sadiiathe authorizing body that is the fiscal agent
for the qualifying public school academy for-forwarding to the qualifying public school
academy an amount equal to the 19%4per pupil payment to the qualifying public school
academy under section 20.

(4) A district or qualifying public school academy may use funds allocated under this section
in conjunction with any federal funds for which the district or qualifying public school
academy otherwise would be eligible.

(5) For a district that is formed oggonfigured after June 1, 2000 by consolidation of 2 or
more districts or by annexation, the resulting district's ®®#oundation allowance under

this section beginning after the effective date of the consolidation or annexation shall be the
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average othe 199495 foundation allowances of each of the original or affected districts,
calculated as provided in this section, weighted as to the percentage of pupils in total
membership in the resulting district in the state fiscal year in which the conswlitizkies

place who reside in the geographic area of each of the original districts. If an affected
district's 199495 foundation allowance is less than the 1994asic foundation allowance,
the amount of that district's 199% foundation allowance shdilé considered for the

purpose of calculations under this subsection to be equal to the amount of tH85 158ic
foundation allowance.

(6) Subject to conditions set forth in this subsection, from the allocation in subsection (1),
there is allocated fd2011-2012 only an. amount not to exceed $6,000,000.00 for payments to
districts that meet the eligibility requirements under this subsection, for the reduction in
school operating revenues resulting from a settlement or other disposition of appeals
describd in subdivision (a). A payment may only be made under this subsection if a
settlement agreement is signed by all applicable parties. Payments made under this
subsectionshall be in accordance with the settlement agreement. All of the following apply
to payments under this subsection:

(a) To be eligible for a payment under this subsection, a district shall be determined by the
department and the department of treasury to meet all of the following:

(i) The district does not receive any state portion ofoitsdation allowance, as calculated
under section 20(4).

(i) Before January 1, 2011, the owner of a natgedpowered power plant located in a

renaissance zone within the district's geographic boundaries for 2009 and 2010 appealed to
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the Michigan tax tbunal an order of the state tax commission for tax years 2009 and 2010
pursuant to section 154 of the general property tax act, 1893 PA 206, MCL 211.154, and
appealed to the state tax commission the 2011 classification and valuation of the power plant.
(iif) The district received a reduced amount of local school operating revenue for tax years
2009, 2010, and 2011 as a result of the exemptions of industrial personal property and
commercial personal property under section 1211 of the revised school cod&3Uap11.

(iv) A settlement agreement has been signed to resolve the Michigan tax tribunal appeal
described in subparagraph (ii) and a memorandum of understanding that stipulates terms of
the settlement has been executed by the parties.

(b) A payment madander this subsection shall be in addition to renaissance zone
reimbursement amounts paid in the 20390 and 2012011 state fiscal years under section
26a to districts eligible for payment under this subsection. The-2009 and 2012011

state fiscalyear payments under section 26a to a district receiving a payment under this
subsection shall not be reduced as a result.of the reduction to the district's 2009 and 2010
taxable value of real property under the appeals described in subdivision (a)(ii).

(7) As used in this section:

(a) "199495 foundation allowance" means a district's 2984oundation allowance

calculated and certified by the department of treasury or the superintendent under former
section 20a as enacted in 1993 PA 336 and as amend€@4yA 283.

(b) "Certified mills" means the lesser of 18 mills or the number of mills of school operating

taxes levied by the district in 1998!.
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(c) "Current state fiscal year" means the state fiscal year for which a particular calculation is
made.

(d) "Current year hold harmless school operating taxes per pupil' means the per pupll
revenue generated by multiplying a district's 1:984hold harmless millage by the district's
current year taxable value per membership pupil.

(e) "Hold harmless millage" na@s, for a district with a 19945 foundation allowance

greater than $6,500.00, the number of mills by which'the exemption from the levy of school
operating taxes on a homestead, qualified agricultural property, qualified forest property,
supportive housim property, industrial personal property, and commercial personal property
could be reduced as provided in section 1211 of the revised school code, MCL 380.1211, and
the number of mills of school operating taxes that could be levied on all property aeg@rov

in section 1211(2) of the revised school code, MCL 380.1211, as certified by the department
of treasury for the 1994 tax year.

(H "Homestead", "qualified agricultural property”, "qualified forest property", "supportive
housing property”, “industrigdersonal property"”, and "commercial personal property" mean
those terms as defined in section 1211 of the revised school code, MCL 380.1211.

(9) "Membership" means the definition of that term under section 6 as in effect for the
particular fiscal year fawhich a particular calculation is made.

(h) "Nonexempt property" means property that is not a principal residence, qualified
agricultural property, qualified forest property, supportive housing property, industrial

personal property, or commercial persopraperty.

Oxford Foundation

This draft is for discussion purposes and has not been reviewed or approved by any person in state government.
For more information, contact Peter Ruddpbterruddell@wienerassociates.gom

November 19, 2012 Pagel21of 302




10

11

12

13

14

15

16

17

18

19

20

21

Michigan Public Education Finance Project
Draft Legislation
Version 1

() "Qualifying public school academy" means a public school academy that was in operation
in the 199495 school year and is in operation in the current state fiscal year.

()) "School operating taxes" means local ad valorem property taxes lewied section 1211

of the revised school code, MCL 380.1211, and retained for school operating purposes.

(k) "Tax increment financing acts" means 1975 PA 197, MCL 125.1651 to 125.1681, the tax
increment finance authority act, 1980 PA 450, MCL 125.18aR&#1830, the local

development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, the brownfield
redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor
improvement authority act, 2005 PA 280, MCL 125.2871 to 125.2899.

() "Taxable value per membership pupil* means each of the following divided by the
district's membership:

(i) For the number of mills by which the exemption fram the levy of school operating taxes
on a homestead, qualified agricultural property, qualifiedstqeeoperty, supportive housing
property, industrial personal property, and commercial personal property may be reduced as
provided in'section 1211 of the revised school code, MCL 380.1211, the taxable value of
homestead, qualified agricultural propertyatified forest property, supportive housing
property, industrial personal property, and commercial personal property for the calendar
year ending in the current state fiscal year.

(i) For the number of mills of school operating taxes that may be leviedl property as
provided in section 1211(2) of the revised school code, MCL 380.1211, the taxable value of

all property for the calendar year ending in the current state fiscal year.
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388.1622b.amended Allocations for 20312012 and 20122013; discretionary

nonmandated payments; duties of district; purchase of software; payments for

litigation costs; allegation of unfunded constitutional requirement; escrowed funds as

work project; purpose; determination; review of claim by local claims review board;

removal to court of appeals; payment provisions; "title XIX" defined; report to

legislature identifying amount of savings.

Sec. 22b.

(1) From the state funds appropriated in section 11, there is allocated fe2@0A &n

amount not to exceed $3,052,000,00(04 there is allocated for 202P13 an amount not

to exceed $3,152,300,000.00 for discretionary nonmandated payments to districts under this
section. Funds allocated under this section that'are not expended in the state fiscal year for
which they were aticated, as determined by the department, may be used to supplement the
allocations under sections 22a and 51c in order to fully fund those calculated allocations for
the same fiscal year.

(2) Subject to subsection (3) and section 296, the allocationistriatdunder this section

shall be an amount equal to the sum of the amounts calculated under sections 20, 51a(2),
51a(3), and 51a(11), minus the sum. of the allocations to the district under sections 22a and
Slc.

(3) In‘order to receive an allocation undebsection (1), each district shall do all of the
following:

(a) Administer in each-grade level that it operates in grades 11@a COMPUTER -

ADAPTIVE standardize@&ROWTH assessmetitapproved by the department of grade

appropriate basic educationallikiA district may use the Michigan literacy progress profile

*"The MAP and Achievement Series tests are comgadaptive tests. This is not intended to be a major

policy change, but is intended to move the assessment par (o computebased and be consistent with any
proposals by the Michigan Council for Educator Effectiveness. Additional changes may be necessary to clarify
which district or districts are required to administer this test and to ensure that disteigtgyainly courses

and not full grades would be required to comply with this subsection.
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to satisfy this requirement for grades 1 to 3. Also, if the revised school code is amended to
require annual assessments at additional grade levels, in order to receive an allocation under
this section each district shall comply with that requirement.

(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and
380.1278b.

(c) Furnish data and other information required by state and federal law to the center and the
depatment in the form and manner specified by the eenter or the department, as applicable.
(d) Comply with section 1230g of the revised school code, MCL 380.1230g.

(4) Districts are encouraged to use funds allocated under this section for the purchase and
support of payroll, human resources;and other business function software that is compatible
with that of the intermediate district in which the district is located and with other districts
located within that intermediate district.

(5) From the allocation isubsection (1), the department shall pay up to $1,000,000.00 in
litigation costs incurred by this state related.to commercial or industrial property tax appeals,
including, but not limited to, appeals of classification, that impact revenues dedicdted to t
state school aid fund.

(6) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in
litigation costs incurred by this state associated with lawsuits filed by 1 or more districts or
intermediate districts against this stdtehe allocation under this section is insufficient to

fully fund all payments required under this section, the payments under this subsection shall

be made in full before any proration of remaining payments under this section.
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(7) It is the intent of th legislature that all constitutional obligations of this state have been
fully funded under sections 22a, 31d, 51a, 51c, and 152a. If a claim is made by an entity
receiving funds under this article that challenges the legislative determination of the
adeqiacy of this funding or alleges that there exists an unfunded constitutional requirement,
the state budget director may escrow or allocate from the discretionary funds for
nonmandated payments under this section the amount as'may be necessary toesatisfy th
claim before making any payments to districts under:subsection (2). If funds are escrowed,
the escrowed funds are a work project appropriation and the funds are carried forward into
the following fiscal year. The purpose of the work project is to prdadany payments that
may be awarded to districts as a result of litigation. The work project shall be completed
upon resolution of the litigation.

(8) If the local claims review board or a court of competent jurisdiction makes a final
determination thathis State is in violation of section 29 of article IX of the state constitution
of 1963 regarding state payments to districts, the state budget director shall use work project
funds under subsection (7) or allocate from the discretionary funds for noat@dnd
payments under this section the amount as may be necessary to satisfy the amount owed to
districts before making any payments to districts under subsection (2).

(9) If a claim is made_in court that challenges the legislative determination of theaeagedqu

funding for this state's constitutional obligations or alleges that there exists an unfunded

constitutional requirement, any interested party may seek an expedited review of the claim by

the local claims review board. If the claim exceeds $10,00000this state may remove
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the action to the court of appeals, and the court of appeals shall have and shall exercise
jurisdiction over the claim.

(10) If payments resulting from a final determination by the local claims review board or a
court of competet jurisdiction that there has been a violation of section 29 of article IX of

the state constitution of 1963 exceed the amount allocated for discretionary nonmandated
payments under this section, the legislature shall provide for adequate funding $tattiss
constitutional obligations at its next legislative session.

(11) If a lawsuit challenging payments made to districts related to costs reimbursed by
federal title XIX medicaid funds is filed against this state, then, for the purpose of addressing
potential liability under such a lawsuit, the state budget director may place funds allocated
under this section in escrow or allocate money from the funds otherwise allocated under this
section, up to a maximum of 50% of the amount allocated in subsét}idhfunds are

placed in escrow under this subsection, those funds are a work project appropriation and the
funds are carried forward into the following fiscal year. The purpose of the work project is to
provide for-any payments that may be awardeddwids as a result of the litigation. The

work project shall be completed upon resolution of the litigation. In addition, this state
reserves the right to terminate future federal title XIX medicaid reimbursement payments to
districts if the amount.or laication of reimbursed funds is challenged in the lawsuit. As used
in this subsection; "title XIX" means title XIX of the social security act, 42 USC 1396 to
1396v.

(12) Not later than January 1, 2013, the department shall submit a report to the legislatur
identifying the amount of the savings that the department has calculated as having been
Oxford Foundation
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achieved due to the revised number of instructional hours used to calcultitadudiquated

memberships for kindergarten pupils under section 6(4)(r) as amen@8d bypA 622

388.1622d.amended Supplemental payments to rural districts.
Sec. 22d.

(1) From the appropriation in section 11, an amount not to exceed $2,025,000.00 is allocated
each fiscal year for 2012012 and for 2012013 for supplemental payments twai

districts under this section.

(2) From the allocation under subsection (1), there is allocated each fiscal year f@02@11

and for 20122013 an amount not to exceed $750,000.00 for payments under this subsection
to districts that meet all of thelfowing:

(a) Operates grades K to 12.

(b) Has fewer than 250 pupils.in membership.

(c) Each school building operated by the district meets at least 1 of the following:

() Is located in the Upper Peninsula at least 30 miles from any other public scHdwigbui

(i) Is located on anisland that is not.accessible by bridge.

(3) The amount of the additional funding to each eligible district under subsection (2) shall

be determined under a spending plan developed as provided in this subsection and approved
by the superintendent of public instruction. The spending plan shall be developed
cooperatively by the intermediate superintendents of each intermediate district in which an
eligible district is located. The intermediate superintendents shall review theiéiha

situation of each eligible district, determine the minimum essential financial needs of each

%8s this subsection necessary? If so, verify the reference to 6(4)(r)
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eligible district, and develop and agree on a spending plan that distributes the available
funding under subsection (2) to the eligible districts basedasetfinancial needs. The
intermediate superintendents shall submit the spending plan to the superintendent of public
instruction for approval. Upon approval by the superintendent of public instruction, the
amounts specified for each eligible district untter spending plan-are allocated under
subsection (2) and shall be paid to the eligible districts in the same manner as payments
under section 22b.

(4) Subject to subsection (6), from the allocation in subsection (1), there is allocated each
fiscal year fo 20112012 and for 201:2013 an amount not to exceed $1,275,000.00 for
payments under this subsection to districts that meet all of the following:

(a) The district has 5.0 or fewer pupils per square mile as determined by the department.
(b) The district las a total square mileage greater than 200.0 or is 1 of 2 districts that have
consolidated transportation services and have a combined total square mileage greater than
200.0.

(5) The funds allocated under subsection (4) shall be allocated on an equabipbasis.

(6) Adistrict receiving funds allocated under subsection (2) is not eligible for funding

allocated under subsection (4).

388.1622f.amended Incentive payments to districts meeting best practices; definitions;
dashboard or report card; submisson of false information; allocation of unexpended
amounts.

Sec. 22f.

(1) From the appropriation in section 11, there is allocated for-2012 an amount not to

exceed $80,000,000.00 to provide incentive payments to districts that meet best practices
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under this section. Payments received under this section may be used for any purpose for
which payments under sections 22a and 22b may be used.

(2) The amount of the incentive payment under this section is an amount equal to $52.00 per
pupil. A district shalkeceive an incentive payment under this section if the district satisfies at
least 7 of the following requirements not later than June 1, 2013:

(a) If a district provides medical, pharmacy, dental, vision, disability-teng care, or any

other type obenefit that would constitute a health care services benefit, to employees and
their dependents, the district is the policyholderfor each.of its insurance policies that covers
1 or more of these benefits. A district that does not directly employ itsstafhsidered to

have satisfied this requirement.

(b) The district has obtained competitive bids on the provision of pupil transportation, food
service, custodial, or 1 or more other noninstructional services forZD2

(c) The district accepts applications for enroliment by nonresident applicants under section
1056+205¢ A public school academy is considered to have met this requirement.

(d) The district monitors individual pupil academic growth in each subjectateast twice
during the school year using competet@ged online assessments and reports those results
to the pupil and his or her parent or guardian, or provides the department with a plan and is
able to show progress toward developing the technoldggsiructure necessary for the
implementation of pupil academic growth assessments by 2013.

(e) The district supports opportunities for pupils to receive postsecondary credit while
attending secondary school, by doing at least 1 of the followingnakds all eligible pupils

and their parents or guardians aware of these opportunities:
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(i) Supports attendance of district pupils under the postsecondary enrollment options act,
MCL 388.511 to 388.524, or under the career and technical preparation 4c88d2901

to 388.1913, consistent with provisions under section 21b.

(i) Offers collegelevel equivalent courses, as defined in section 1471 of the revised school
code, MCL 380.1471.

(ii) Participates in a middle college. For the purposes of this saggh, "middle college”
means a series of courses and other requirements and conditions that allow a pupil to
graduate with a high school diploma and a certificate or degree from a community college or
state public university.

(iv) Provides other opportuires to pupils that allow those pupils to graduate with a high
school diploma and also complete coursework that a postsecondary institution normally
applies toward satisfaction of degree requirements.

(v) If a district does not offer any high school gredbe district informs all pupils and

parents of the opportunities that are available for postsecondary options during high school.
() The district offers onlinéastructionalprogram€OURSESor blended learning

opportunities to all eligible pupils. lorder to satisfy this requirement, districts must make all

eligible pupils and their parents or guardians aware of these opporturgtidee-purposes
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(9) The district provides to parents and community members a dashboard or report card

demonstrating the district's efforts to manage its finances responsibly. The dashboard or
report card shall include at least all of the followingtfee 3 most recent school years for
which the data are available:

(i) Graduation and dropout rates.

(i) Average class size in grades kindergarten to 3.

(i) College readiness as measured by Michigan merit examination test scores.

(iv) Elementary and middlschool MEAP scores.

(v) Teacher, principal, and superintendent salary information including at least minimum,
average, and maximum pay levels.

(vi) General fund balance.

(vii) The total number.of days of instruction provided.

(h) The district provides pisical education consistent with the state board's policy on quality
physical education adopted September 25, 2003, or provides health education consistent with

the state board's policy on comprehensive school health education adopted June 8, 2004.

% These definitions were altered and moved to the definitional section.
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(3) If the department determines that a district has intentionally submitted false information

in order to qualify for an incentive payment under this section, the district forfeits an amount
equal to the amount it received under this section from its totalssfadel aid for 2013

2014.

(4) If the department determines that funds allocated under this section will remain
unexpended after the initial allocation of $52.00 per pupil to eligible districts under
subsection (2), the remaining unexpended amount isaédld©n an equal per pupil basis to
districts that meet the requirements of subsection (2) and that have a foundation allowance,
as calculated under section 20, in an amount thatis less than the basic foundation allowance

under that section.

388.1622g.addd Competitive assistance grants to districts and intermediate districts.
Sec. 22g.

(1) From the funds.appropriated in section 11, there is allocated forZ2dRonly an

amount not to exceed $10,000,000.00 for competitive assistance grants to districts
intermediate districts. Money allocated in this section represents a portion of tlemglear

state school aid fund balance for 2€2012.

(2) Funds received under this section may be used for reimbursement of transition costs
associated with the consdtion of operations or services between 2 or more districts,
intermediate districts, or other local units of government or the consolidation of districts or
intermediate districts. Grant funding shall be available for consolidations that occur on or
after June 1, 2012. The department shall develop an application process and method of grant

distribution. However, a district or intermediate district is not eligible to receive funding
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under this section if the district or intermediate district receivesrd fycan the competitive
grant assistance program in the department of treasury appropriations fe&2@cBl@nder

section 951 of article VIII oEnrelled-House Bil-Ne-5365-of the-96th-Legistat@ 2 PA
200

388.1622h Distressed district student transion grants. ®
Sec. 22h.

ated for

student

that

meunt equal

ffected

%t appears this séon was for Highland Park. All dates in this subsection are prior to October 1, 2013.
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determined by

epdance as

ubsequent
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ed-district

388.1622i.added Technology infrastructure grants to districts or intermediate districts.
Sec. 22i.

(1) From the funds appropriated in sectionthg&re is allocated for 2012013 an amount not

to exceed $50,000,000.00 for technology infrastructure grants to districts or to intermediate
districts on behalf of their constituent districts. Funds received under this section shall be
used for access tocemputeradaptive test or for the development or improvement of a
district's technology infrastructure, including, but not limited to, hardware and software, in
preparation for the planned implementation in 2@045 of online growth assessments.

(2) Thedepartment shall develop a competitive application process and method of grant
distribution. The department-may consult with the department of technology, management,
and budget during the grant process and grant-distribution. Grants to districts sbatiesat
$2,000,000.00 per district. A'grant to an intermediate district on behalf of its constituent
districts shall not exceed $2,000,000.00 per constituent district. To receive a grant under this
section, an intermediate district'shall demonstrate thedrat awarded to the intermediate
district on behalf of its constituent districts would provide savings compared to providing

grants to individual districts.

388.1622j.added Incentive payments for student performancé:
Sec. 22j.

®1 This section remains in the draft, but it is expected to be replaced in school yedi520it# the
performance count day and related growth/testing requirements.
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(1) From the appropriatioin section 11, there is allocated for 24?13 an amount not to

exceed $30,000,000.00 to provide separate incentive payments to districts that meet student
academic performance funding goals under subsections (2) to (5). Payments received under
this setion may be used for any purpose for which payments under sections 22a and 22b
may be used.

(2) The maximum amount of the incentive payment for student academic performance is an
amount equal to $100.00 per pupil. Payments calculated and awarded targuéldiricts

under subsections (3) to (5) shall be calculatedand awarded separately, and a district may
receive a payment under any or all of subsections (3) to (5).

(3) An amount not to exceed 30% of the maximum per pupil amount allocated under
subsectin (2) shall be used to make performance incentive payments to qualifying districts
under this subsection based on pupil performance on state assessments in mathematics in
grades 3 to 8. The amount of a payment under this subsection is an amount eguéto $

per pupil for all pupils in membership.in a qualifying district. The department shall determine
the qualifying districts under this subsection as follows:

(a) Using a model determined by the department that incorporates the most recent cut scores
adqted for the Michigan educational assessment program for each pupil in grades 3 to 8 in
the 20162011 school year, the department shall calculate a point score using a metric that
assigns points to each of those pupils as follows:

(i) For each pupil who lgan the school year not performing proficiently in mathematics and

who declines in proficiency, as determined by the department, over the school year, 0 points.
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